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Independent Auditor’s Report
To the Members of

HIMACHAL ENERGY PRIVATE LIMITED

Report on the Financial Statements

We have audited the accompanying financial statement of HIMACHAL ENERGY
PRIVATE LIMITED (‘the Company’} which comprise the baiance sheet as at march
31, 2017, statement of Profit and Loss and the Cash Flow Statement for the year
then ended, and a summary of significant accounting policies and other explanatory
information.

Management's Responsibility for the Financial Statements

The company’s Board of Directors is responsible for the matters stated in Section
134(5) of the Companies Act, 2013 (the Act’) with respect to the preparation of
these financial statements that give a true and fair view of the financial position,
financial performance and cash flows of the Company in accordance with the
accounting principles generally accepted in India including Accounting Standards
specified under Section 133 of the Act, as applicable. This responsibility also
includes maintenance of adeguate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and applicaticn of
appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, impiementation and mairtenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy
and completeness of the accounting records, relevant to the preparation and
presentation of the financial statements that give a true and fair view and are free
from material misstatement, whether due te fraud or error.

Auditor’s Responsibility

Our responsibility is to EXpress an opinion on these financial statements based on
our audit. Co

We have taken into account the provisions of the Act, the accounting and auditing
standards and matters which are required to be inciuded in the audit report under
the provisions of the Act and the rules made there under and the Order under
section 143(11) of the Act.

We conducted our audit in accordance with the Stakd
under section 143(10) of the Act. Those Standards &g
ethical requirements and pian and perform the audit
about whether the financial Statements are free from
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An audit involves performing procedures to obtain audit evidence about the
disclosures in the financial statements. The procedures selected depend on the
auditor’s judgement, including the assessment of the risks of material misstatement
of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal financial control relevant to the
Company's preparation of the financial statements that give a true and fair view in
order to design audit procedures that are appropriate in the circumstances. An
audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of the accounting estimates made by the Company’s Directors,
as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid financiat statements give the information required by the
Act in the manner so required and give a true and fair view in conformity with the
acceunting principles generally accepted in India, of the state of affairs of the
Company as at 31%March, 2017 and its Profit for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by section 143(3) of the Act, we report that:

a} we have sought and obtained all the information and explanations which
to the best of our knowledge and belief were necessary for the purposes
of our audit;

b} in our opinion, proper books of account as required by law have been kept
by the Company so far as it appears from our examination of those
books;

c) the Balance Sheet and Statement of Profit and Loss and the Cash Flow
Statement dealt with by this Report are in agreement with the books of
account;

d) in our opinion, the aforesaid financial statements comply with the
Accounting Standards specified under section 133 of the Act, read with
Rule 7 of the Companies (Accounts) Rules, 2014,

e) on the basis of written representations received from the directors as on
31%March, 2017 and taken on record by the Board of Directors, none of
the directors is disqualified as on 31%March, 2017 from being appointed
as a director in terms of section 164(2) of the\Agt; :

cjdl: controls over

f) with respect to the adequacy of the inte A
‘ectiveness of such

financial reporting of the company and the ope
controls, refer to our separate report in “Ann
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g) with resbect to the other matters to be included in the Auditors’ Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules,

2014, in our opinion and to the best of our information and according to
the explanations given to us:

The company has disclosed the impact of pending litigation on its
financial statements.

The company did not have any long term contract including
derivative contract for which there were any material foreseeable
losses,

There was no amount which was required to be transferred to the
Investor Education and Protection Fund by the Company.

The company has provided disclosers in its financial statements as
to holding as well as dealing in specified bank notes during the
period 8" November 2016 to 30™ December 2016 and the same
are in accordance with the books of accounts maintained by the
company.Refer note no. 40 in the notes to financial statements,

2. As required by the Companies (Auditor’s Report) Order, 2016(the Order’)
issued by the Central Government of India in term of Sub-Section (11) of
Section 143 of the Act, we given in ‘Annexure B’ a statement on the matters
specified on paragraph 3 and 4 of the Order.

umar-Mittal)
{Partner)
M. No. : 095273

Place: New Deihi

Date:
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Independent Auditor’s Report

To the Members of
Himachal Energy Private Limited.
Annual Report 2016-17

ANNEXURE ‘A’ TO THE INDEPENDENT AUDITORS’ REPORT

Report on the Internal Financial Controls Over Financial Reporting under
Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (‘the
Act’)

We have audited the internal financial controls over financial reporting of Himachal
Energy Private Limited. (‘the Company)as of March 31, 2017 in conjunction with
our audit of the financial statement of the company for the year then ended and as
on that date.

Management’s Responsibility for the Internal Financial Controls

The company’s management is responsible for establishing and maintaining internal
financial controls based on the internai control over financial reporting criteria
established by the Company considering the essential components on internal
control stated in the Guidance Note on Audit of Internal Financial Controls Over
financial Reporting issued by the Institute of Chartered Accountants of India {the
‘Guidance Note’). These responsibilities inciude the design, implementation and
maintenance of adequate internal financial controls that were operating effectively
for ensuring the orderly and efficient conduct of its business, including adherence to
Company’s policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and
the timely preparation of reliable financial information, as required under the act.

Auditor’'s Responsibility

Our responsibility is to express an opinion on the Company’s internal financial
controls over financial reporting based on our audit. We conducted our audit in
accordance with the Standards on Auditing prescribed under Section 143(10) of the
Act and the Guidance Notes, to the extant applicable to an audit of internal financial
controls. Those Standards and the Guidance Note required that we comply with the
ethical requirements and plan and perform the audit to obtain reasonable assurance
about internal financial controls over financial reporting was established and
maintained and if such controts operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the
adequacy of the internal financial controls system over financial reporting and their
operating effectiveness. Our audit of internal financial controls over financial
reporting included obtaining an understanding of internal financial controls over
financial reporting, assessing the risk that a material weakness exists, and testing
and evaluating the design and operating effectiveness of internal control based on
the assessed risk. The procedures selected depend of -the..auditors’ judgement,
including the assessment of the risks of material \Wsstatemeént of the financial
statement, whether due to fraud or error.
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We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls
system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company’s internal financial controls over financial reporting is a process
designed to provide reasonable assurance regarding the reliability of financial
reporting and the preparaticn of financial statements for external purpose in
accordance with generally accepted accounting principles. A company’s internal
financial controls over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately
and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statement in accordance with authorisations of
management and directors of the receipts and expenditures of the company are
being made only in accordance with authorisations of management and directors of
the company; and (3) provide reasonable assurance regarding preventing or timely
detection of unauthorised acquisition, use, or dispasition of the company’s assets
that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial
Reporting

Because of the inherent limitation of internal financial controls over financial
reporting, including the possibility of coliusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be
detected. Also, projections of the internal financial controls over financiai reporting
to future periods are subject to the risk that the internal financial controls over
financial reporting may become inadequate because of change in conditions, or that
the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations to
the explanations given to us, the Company has, in all material respects, an
adequate internal financial controls system over financial reporting and such
internal financial controls over financial reporting were operating effectively as at
March 31, 2017, based on the internal financial controls over financial reporting
criteria established by the Company considering the essential components of
internal controil stated in the Guidance Note,

For SPMR & ASSOCIATES
Ch ‘;countants

umar Mittai)
" (Partner)
. No. : 095273

Place: New Delhi

Date:
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HIMACHAL ENERGY PRIVATE LIMITED.
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ANNEXURE ‘B’ TO THE INDEPENDENT AUDITORS’ REPORT

Report on Companies (Auditor’s Report) Order, 2016 (‘the Order’) issued
by the Central Government in term Section 143(11) of the Companies Act,
2013 (‘the Act’) of HIMACHAL ENERGY PRIVATE LIMITED. (‘the Company)

(1)

(2)

(3}

(4)

(5)

(6)

In respect of the Company’s fixed assets:

a) The company has maintained proper records showing full particulars,
including quantitative details and situation of fixed assets,

b) The fixed assets are physically verified by the Management in according
with a regular programme of verification which, on our opinion, provides
physically verification of all the fixed assets at reasonabie intervals.
According to the information and explanations given to us, no material
discrepancies were noticed on such verification,

¢} According to the information and explanations given to us and the records
examined by us and based on the examination of the convevance deed
provided to us, we report that, the title deeds, comprising all the
immovable properties of land and buildings which are freehold, are held in
the name of the Company as at the balance sheet date.

As explained to us, the inventories were physical verified during the year by
the management at reasonable intervals and no material discrepancies were
noticed on such verification.

The Company has not granted any loans, secured or unsecured to companies,
firm, limited liability partnerships or other parties covered in the register
maintained under Section 189 of the Companies Act, 2013.

In our opinion and according to the information and explanations given to us,
the Company has complied with the provisions of Section 185 and 186 of the
Act in respect of grant of loans, making investments and providing guarantees
and securities, as applicable.

The company has not accepted any deposits during the year and does not
have any unclaimed deposits as at march 31, 2017 and therefore, the
provision of the clause 3(v) of the Order are not applicable to the Company.

We have broadly reviewed the books of accounts maintained by the company
in respect of the products where, pursuant to the rules made by the Central
Government of India, the maintenance of cost.records have been prescribed
under sub-section (1) of Section 148 of thi -t-and-arg of the opinion that,
prima-facie, the prescribed accounts anc s Have been made and
maintained.
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(7)

(8)

(9)

(10)

According to the information and explanations given to us, in respect of
statutory dues: :

@) The Company has generally been regular in depositing undisputed statutory
dues, including Provident Fund, Employees’ State Insurance, Income Tax,
Sales Tax, Service Tax, Value Added Tax, duty of Customn, duty of Excise,
Cess and other material statutory dues applicable to it with the appropriate
authorities.

.b) There were no undisputed amounts payable in respect of Provident Find,

employees’ State insurance, Income Tax, Sales Tax, Service Tax, Vaiue
Added Tax, duty of Custom, duty of Excise, Cess and other material
statutory dues in arrears as at March 31, 2017 for a period of more than
Six months from the date they became payabie.

c) According to the information and explanations given to us by the
management and records of the Company examined by us, the particulars
of dues of Income Tax and PF authorities as at 31 March 2017 which have
not been deposited on account of dispute ,are given below:

Financial year to Forum where Amount
Name of Nature of - . . .
which the matter the Dispute is (Rs. in
the statute dues \ .
pertains pending lakh)
Income
Income Tax Tax 2009-10 Income tax 3 06
Assessing Officer )
Income
Income Tax Tax 2011-12 income tax 391
Assessing Officer
Income Tax Income
Tax ) Income tax
2016-17 Assessing Qfficer 4.37
PF EPF Appellate
- .02
PE Demand 2011-16 tribunal 3.0

In our opinion and according to the information and explanations given to us,
the company has not defaulted in repayment of loan of borrowing to banks.
The Company does not have any loans borrowing from financial institutions of
government and has not issued any debentures.

The Companies has not raised money by way of initial public offer or further
public offer (including debts instruments) or term: nd hence reporting
under clause 3(ix) of the Order is not applicable; '

To the best of our knowledge and acco'f_: n information and
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(11)

(12)

(13)

(14)

(15)

(16)

explanations to us, no fraud by the Company and no fraud on the Company by
its officers. or employees has been noticed or reported during the year.

In our opinion and according to the information and explanations given to us
the Company has paid / provided managerial remuneration in accordance with
the requisite approvals mandated by the provision of Section 197 read with
Schedule V to the Act.

The Company is not a Nidhi Company and hence reporting under clause 3{xii)
of the Order is not applicable.

In our opinion and according to the information and explanations given to us
the Company is in compliance with Section 177 and 188 of the Act, where
applicable, for ali transactions with the related parties and the details of
retated party transactions have been disclosed in the standalone financial
statements as required by the applicable accounting standards.

During the year, the Company has not made any preferential allotment or
private placement of shares or fully or partly convertible debenture and hence
reporting under clause 3(XIV) of the Order is not applicable to the Company.

In our opinien and according to the information and explanations given to us,
during the year the Company has not entered into any non-cash transactions
with its Directors or persons connected to its Directors and he‘nce provisions of
Section 192 of the act are not applicable, - :

The Company is not required to be registered under Section 45-1 of the
Reserve Bank of India Act, 1934,

For SPMR &'ASSOCIATES

Place: Megu D<ihi (Partner)
Date: M. No. : 095273




HIMACHAL ENERGY PVT LTD

Balance Sheet As At 31st March, 2017

(Amount in¥)

Particulars Note No. As At 31st March, As At 31st March,
2017 2016
EQUITY AND LIABILITIES
Shareholder’s Funds
(a) Share Capital 2 264,400,000 114,400,000
(b) Reserves & Surplus 3 393,715,406 333,273,111
{c) Securities convertible in to Equity share 150,000,000
658,115,406 587,673,111
Non-Current Liabilities
{a) Deferred Tax Liability (Net) 4 2,378,336 506,236
{b) Long Term Provisions 5 2,589,309 2,188,085
4,967,645 2,694,321
Current Liabilities
{a} Short Term Borrowings 6 334,669,552 348,983,560
{b) Trade Payables 7 390,145,197 329,423,303
(c) Other Current Liabilities 8 10,784,607 9,333,586
(d} Short Term Provisions 5 1,397,564 1,236,693
736,996,920 688,977,141
1,400,079,971 1,289,344 573
ASSETS
Non-Current Assets
(a) Fixed Assets 9
(i) Tangible Assets 378,504,082 360,684,852
(it} Intangible Assets 869,275 1,487,064
(b) Long Term Loans and Advances 10 10,041,361 10,041,361
389,414,718 372,213,277
Current Assets
{(a) Inventories 11 333,793,786 154,899,697
{b} Trade Receivables 12 343,454,207 440,022,471
(c) Cash and Bank Balances 13 79,479,526 74,965,072
{d) Short Term Loans & Advances 10 253,937,734 247,244 056
1,010,665,253 917,131,296
1,400,079,971 1,289,344 573

Significant Accounting Policies and Notes to Accounts forming Part of the Financial Statements (Notes 1 to 41)

AS PER OUR REPORT OF EVEN DATE APPENDED TO THE BALANCE SHEET

For SPMR(& Assocwtes

For and on behalf of Board

/1‘. " £ ;: .: e ;?-: p ‘ 3 ¥ Va ) A
/<_ Lalit Seth Y Rishi Seth

(A} Rt Director Director
(Partner) DIN-00312007 DIN-00203469
(M. No. 095273} i

Place : New i { L

Date: & Sudershan Deﬁdeep

Company Secretary



HIMACHAL ENERGY PVT LTD

Statement of Profit and Loss for the Period Fnded 315t March, 2017

{Amount in ¥ )

Note
. No. Year Ended 31st Year Ended 31st
Particulars
March, 2017 March, 2016
l.{Revenue from operations{Gross) t4 1,023,478,689 1,058,776,173
Less: Excise Duty 88,196,355 -
Revenue from operations (Net) 935,282,334 1,058,776,173
11, [Other income 15 8,951,145 3,397,611
. [Total Revenue {1 + II) 944,233,479 1,064,173,784
V. ]Expenses:
Cost of materials consumed 16 626,840,508 675,850,920
Changes in mventor.les of finished goods, work-in 54,826,902 51,938,022
progress and Stock-in-Trade 17
Employee Benefits Expenses 18 54,772,384 47,855,497
Finance Cost 19 47,464,512 58,379,810
Depreciation and Amortization Expenses g 24,310,863 22,161,112
Cther Expenses 0 47,608,087 49,947,264
Total expenses 855,823,255 906,132,625
V.iProfit before tax {lH-IV) 88,410,224 158,041,159
VI.:Tax Expense:
(1} Current tax 26,095,829 34,500,000
{2) Deferred tax 1,872,100 506,236
(3) Mat Credit 2,898,860
VII.|Profit for the year (V-Vi) 60,442,295 120,136,063
Viil.|Earnings per equity share of ~10/- each: 21
1) Basic 3.48 10.22
{2} Biluted 3.48 7.42

Significant Accounting Policies and Notes ta Accounts forming Part of the Financial Statements (Notes 1 to 41)

AS PER OUR REPORT GF EVEN DATE APPENDED TO THE BALANCE SHEET

(Pal ‘
(M. No. 095273}

FRN : 007578N
Place : New Delhi
Date :

Lal
Dir

For and on behalf of Board

it Seth

ector

DIN-00312007

5u

dershan Dev’gﬁdeep

Company Secretary

Rishi Seth
Director
DIN-0020346%
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HIMACHAL ENERGY PVT LTD

Cash Flow Statement For The Year Ended 3 1st March, 2017

{Amount in ¥)

Year Ended 3 1st

Year ended 31st

NET CASH USED IN INVESTING ACTIVITIES

CASH FLOW FROM FINANCING ACTIVITIES
- Proceeds from Working Capital Loan (Net)
- Finance Expenses
- Proceeds from issue of Debentures
- impact of scheme of Arrangement
- Dividends Paid on equity shares
- Tax on Dividends Paid on equity shares

NET CASH USED IN FINANCING ACTIVITIES

Net changes in cash & cash equivalents (A+B+C}
Cash & Cash equivalents - Opening balance
Cash & Cash equivalents - Closing Balance

March, 2017 March, 2016

A. CASH FLOW FROM OPERATING ACTIVITIES
Net Profit/ {Loss) before tax 88,410,224 158,041,159
Adjustments for :

- Depreciation and amaortisation Expenses 24,310,863 22,161,112

- Finance Expenses 47,464,512 58,379,810

- Interest Income 15,643,008) (5,115,455}

- Dividend Received (362,500) {225,000)
Operating profit before working capital changes 153,980,094 233,241,625
Adjustments for :
Decrease/(Increase) in Trade receivables 96,568,264 16,496,000
Decrease/(Increase} in Security deposit - 1,887,590
Decrease/ (increase} in Short Term Advances {21,648,570) (17,837,617)
Decrease/(Increase} in inventories {178,854,089) 45,281,566
Increase / {Decrease) in Short Term Provision 160,871 {523,998)
fncrease / {Decrease) in Long Term Provision 401,224 466,161
Increase / (Decrease) in Other Current Liabilities 1,451,021 {1,687,072)
Increase / (Decrease) in Trade Payables 60,721,894 33,489,745
Cash Generated from operations 112,740,709 310,813,980

- Taxes Paid (Net of Refunds) {11,140,936) {32,295,108)
NET CASH FROM OPERATING ACTIVITIES 101,599,773 278,518,872
CASH FLOW FROM INVESTING ACTIVITIES

- Purchase of Fixed Assets (41,512,304) (5,933,349}

- Sale of Investments (Net) - 315,124,000

- Dividend Received 562,500 225,000

- Interest Income Received 5,643,005 5,115,456

(35,306,799)

314,531,107

{14,314,008)
{47,464,512)

2,007,963
{58,379,810)
150,000,006

{634,657,368)
(33,000,000}
{6,718,025}

(61,778,520}

(580,747,240)

4,514,454
74,965,072
79,479,326

12,302,739
62,662,334
74,965,072

Significant Accounting Policies and Notes to Accounts forming Part of the Financial Statements (Notes 1 to 41)

e

For and on behalf of Board

/)

g
/
v

i

i i Uit Seth ishi sefh
(Partner) Director Director
(M. No. 095273)

PLACE : NEW DELHI
DATED :

Dw-oomotglﬁ DIN-00203469
L'radeep

Sudershan Dev

Company Secretary
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HIMACHAL ENERGY PRIVATE LIMITED {Note No. 1)

STATEMENT OF STGNIFICANT ACCOUNTING POLICIES

(Annexed to and forming part of the Financial Statements for the period ended 31%*March,

2017)

COMPANY OVERVIEW

Himachal Energy Private Limited (‘the Company’) is a private limited company
domiciled in India and incorporated under the provisions of the Companies Act,
1956 having its registered office at Village Shavela, P.O. Jabli, Kasauli, Himachal
Pradesh- 173209, The Company’s manufacturing facilities are located at Jabli in
Himachal Pradesh.

SIGNIFICANT ACCOUNTING POLICIES

A)

B)

C)

D)

Basis of Accounting

The financial statement have been prepared under historical cost convention on
accrual basis of accounting in accordance with the applicable accounting principles
in India including the applicable Accounting Standards notified under Section 133 of
the Companies Act, 2013 (‘Act) read with rule 7 of the Companies (Accounts)
Rules, 2014,

Use of Estimates

The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities and disclosure of
contingent liabilities at the date of the financial statements and the result of
operations during the reporting period end. Although these estimates are based
upon management’'s best knowledge of current events and actions, actual results
could differ from these estimates. Difference between actual resuits and estimates
are recognized in the period in which the results are known/ materialized.

Fixed Assets

Tangible assets are stated at cost, less accumulated depreciation and impairment
losses, if any. Cost comprises the purchase price and other non-refundable taxes or
levies, any directly attributable cost of bringing the asset to its working condition for
its intended use.

Borrowing costs relating to acquisition of Tangible assets which takes substantial
period of time to get ready for its intended use are also included, to the extent they
relate to the period till such assets are ready to be put to use.

Capital work in progress comprises of the cost of fixed assets that are not yet ready
for their intended use at the reporting date.

Intangible Assets are stated at the consideration paid for acquisition of such assets
i.e. cost less accumulated amortization and impairment. Intangible Assets are
recorded for the expenditure which qualifies the recognition criteria set out in the
AS-26 as notified under section 133 of the Companies Act, 2013 read with rules 7 of
the Company (Accounts) Rules, 2014,

Method of Depreciation and Amortization

Depreciation on tangible assets is provided using straight lIje\meth H
the useful lives of assets as prescribed under PART C ®f\sthedule II of the
Companies Act, 2013. Depreciation for assets purchase x ing a period is
charged proportionately. Assets individually costing le ' ~or /et
5,000/- are fully depreciated in the period of purchase.



HIMACHAL ENERGY PRIVATE LIMITED {Note No. 1)

E)

F)

G)

H)

n

J)

Intangible Assets are amortized over estimated usefu! life of assets on Straight
Line basis.

Depreciation and amortization methods, useful lives and residual values are
reviewed periodically, inciuding at each financial year end.

Impairment

The carrying amounts of assets are reviewed at each balance sheet date for any
indication of impairment based on internal/external factors. If any such indication
exists, the Company estimates the recoverable amount of the asset. An impairment
loss is recognized wherever the carrying amount of an asset exceeds its recoverable
amount. The recoverable amount is the greater of the asset’s net selting price and
value in use. An impairment loss is charged to the Statement of Profit and Loss in
the year in which an asset is identified as impaired,

Inventories

a) Items of inventories i.e. Raw Materiai, Waork-in-Progress and Finished Goods are
measured at lower of cost or net realizable value.

b} The cost is calculated on weighted average cost method. Cost comprises of
expenditure incurred in normal course of business in bringing such inventories
to its tocation and includes, where applicable, appropriate overhead based on
normal levei of activity. Obsolete, slow moving and defective inventories are
identified at the time of physical verification of inventories and where necessary,
provision is made for such inventories.

¢) Purchased Goods-in-transit are carried at cost.

d) Stores and Spares are valued at fower of cost or net realizable value.

e) Inventory of Finished Products which are excisable is vafued inclusive of Excise
Duty.

Revenue Recognition
The company recognizes sales of goods when the significant risks and rewards of

ownership are transferred to the buyer, which is usually at the time of dispatch of
goods to the customer. Sale comprises sale of goods, net of trade discount/ trade
obiigations and sales tax. Export sales are recognized on the date of shipping/Air
Way Bill. Export benefits are recognized on accrual basis. All other revenue and
expenditure are accounted for on accrual basis,

Interest income/expenses are recognized using the time proportion method based
on the rate impilicit in the transaction.

Dividend income is recognized when the right to receive dividend is established.

Revenue from Fixed Price Contractual Projects

Revenue from fixed price contractual projects is recognized on proportionate
completion method. Proportion of completion method is determined on the basis of
physical proportion of the contract work when no significant uncertainty exists
regarding the amount of consideration that will be derived from rendering the
services,

Research & Development
All expenditure other than Capital Expenditure on Research Develcpment is

charged to the statement of Profit & Loss in the period in w ) it is incurred.
Capital expenditure on Research & Development is included undery "é'd‘-A5_§ets.

Retirement Benefits [Ear NP
Short-term employee benefits are recognized as an expense-and-chdkded to the
statement of profit and loss of the period in which related seby >
liability for ieave encashment is in the nature of short term emp 2. fits which
is provided for on the basis of estimation made by the management '



HIMACHAL ENERGY PRIVATE LIMITED {Note No. 1)

K)

L)

M)

N)

Defined Contribution Plans-The company has defined contribution plans for the post
employment benefits namely provident fund scheme. The company’s contribution
in the above plan is charged to revenue every year.

Defined Benefit Plans-The company has Defined Benefit Plan nametly Gratuity for
employees. Gratuity liability is a defined benefit obligation and is provided for on
the basis of the actuarial valuation made at the end of the period, '

Other Long Term Employee Benefits are recognized in the same manner as Defined
Benefit Plans.

Termination benefits are recognized as an expense immediately.

Actuarial gains/losses are immediately taken to Statement of Profit and Loss,

Investments

Investments that are readily realizable and are intended to be held for not more
than one year from the reporting date are classified as 'Current Investments’. All
other Investments are classified as ‘Non-Current Investments’. Current Investments
are carried at cost or fair value of each investment individually. Non-current
Investments are carried at cost less provisions to recognize any decline, other than
temporary, in the carrying value of the investments.

Borrowing Cost

Borrowing Costs that are attributable to the acquisition or construction of gualifying
assets are capitalized as part of the cost of those assets. A gualifying asset is one
that necessarily takes a substantial period of time to get ready for its intended use.
Other interest and borrowing costs are charged to revenue.

Cash Flow
Cash Flow are reported according to the indirect method as specified in the
Accounting Standard-3(Revised), Cash 'Flow Statement’, notified under section 133

of the Companies Act, 2013 read with Rule 7 of the Companies (Accounts) Ruies,
2014.

Taxation
Income tax expense comprises current tax and deferred tax charge or credit.

Current Taxes

Provision for current income tax is recognized in accordance with the provisions of
Income Tax Act, 1961 and is made annually based on the tax liability after taking
credit for tax allowances and exemptions. In case of matters under appeal, full
provision is made in the financial statement when the Company accepts its liability.

Deferred Taxes
Deferred tax assets and liabilities are recognized for the future tax consequences
attributable to timing differences that result between the profits offered for income
taxes and the profits as per the financial statements. Deferred tax assets and
liabilities are measured using the tax rates and the tax laws that have been enacted
or substantially enacted at the Balance Sheet date. The effect of a change in tax
rates on deferred tax assets and liabilities is recognized in the period that includes
the enactment date. Deferred tax assets are recognized only to the extent there is
reasonable certainty that the assets can be realized in the # Nreowever, where
there is unabsorbed depreciation or carried forward loss:\inYer taxation laws,
deferred tax assets are recognized only if there is virtual cer rec
such assets. Deferred tax assets are reassessed for the a
respective carrying values at each Balance Sheet date.
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0O) Lease

P)

Financial lease

Assets acquired on financial lease, including assets acquired on hire purchase, have
been recognized as an asset, and a liability at the inception of the lease has been
recorded of an amount equal to the lower of the fair value of the leased asset
or the present value of the future minimum lease payments. Such leased assets
are depreciated over the lease term or its estimated useful life, whichaver is
shorter. Further, the payment of minimum lease payments have been apportioned
between finance charge / (expenses) and principal repayment.

Assets given on financial lease are shown as amounts recoverable from the lessee.
The rent received on such leases is apporticned between the financial charge /
(income) and principal amount using the implicit rate of return. The finance
charge/income is recognized as income and principal received is reduced from the
amount receivable. All initial direct costs incurred are included in the cost of the
assets.

Operating lease

Lease rent in respect of assets acquired under operating lease are charged to the
Statement of Profit and Loss as and when incurred.

Foreign Currency Translation

To account for transactions in foreign currency at the exchange rate prevailing on
the date of transactions. Gains/ Losses arising out of fluctuations in the exchange
rates are recognized in the Statement of Profit and Loss in the period in which they
arise.

To account for differences between the forward exchange rates and the exchange
rates at the date of transactions, as income or expenses over the life of the
contracts.

To account for profit / loss arising on cancellation or renewal of forward exchange
contracts as income / expenses for the period.

To account for premium paid on currency options in the Statement of Profit and
Loss at the inception of the option.

To account for profit / loss arising on settlement or canceliation of currency option
as income / expenses for the period.

To recognize the net mark to market losses in the Statement of Profit and Loss on
the outstanding portfolio of options / forwards / swaps as at the Balance Sheet
dates, and to ignore the net gain, if any.

To account for gains / losses in the Statement of Profit and Loss on foreign
exchange rate fluctuations relating to monetary items at the year end.

To accumulate exchange differences arising on monetary items that, in substance,
form part of the Company's net investment in a non-integral foreign operation in a
foreign currency translation reserve. To recognize such baiances in the Statement of
Profit and Loss on disposai of the net investment.

To translate the financial statement of non-integral foreign operations by recording
the exchange difference arising on translation of assets / liabilities and income /
expenses in a foreign exchange translation reserve.

Q) Earnings Per Share

The basic earnings per equity share are computed by dividing the net profit or [oss
attributable to the equity shareholders for the period by the Jveighted average
number of equity shares outstanding during the reporting perio \The number of
shares used in cemputing diluted earnings per share comprise \the weighted
average number of shares considered for deriving basic earnir SyPey share, and
also the weighted average number of equity shares, which Ywgkded: on the
conversion of all dilutive potential equity shares, unless the ' %d‘fl_qe anti-
dilutive.
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HIMACHAL ENERGY PRIVATE LIMITED {Note No. 1)

R) Provisions and Contingencies

n

1.

The Company creates a provision when there is present obligation as a result of a
past event that probably requires an outflow of resources and a reliable estimate
can be made of the amount of the obligation. A disclosure for a contingent liability
is made when there js a possible obligation or a present obligation that may, but
probably will not, require an outflow of resources. When there is a possible
obligation or a present obligation in respect of which the likelihood of outflow of
resources is remote, no provision or disclosure is made.

Provisions are reviewed at each Balance Sheet date and adjusted to reflect the
current best estimate. If it is no longer probable that the outfiow of resources would
be required to settle the obligation, the provision is reversed.

Contingent assets are not recognized in the financial statements. However,
contingent assets are assessed continually and if it is virtually certain that an
economic benefit will arise, the asset and related income are recognized in the
period in which the change occurs.

Government Grant

Government grant is considered for inclusion in accounts only when conditions
attached to them are complied and it is reasonably certain that the ultimate
coliection will be made. Grant received from government towards fixed assets
acquired by the Company is deducted out of gross value of the assets acquired and
depreciation is charged accordingly.

Segment Reporting
The segment reporting of the Company has been prepared in accordance with the
Accounting Standard-17, “"Segment Reporting”.

Identification of Segments:

Primary- Business Segment

The Company has identified two reportable segments viz, Metering, Projects on the
basis of the nature of products. the risk and return profile of individual business &
the internal Business reporting systems.,

Secondary- Geographical Segment

The analysis of geographical segment is based on geographical location of the
Customers.

Revenue and expenses have been identified to a segment on the basis of
relationship to operating activities of the segment. Revenue\and expenses which
relate to enterprise as a whole and are not allocable to a segmgnt.on reasonable
basis have been disclosed as “Unallocated”. 7




HIMACHAL ENERGY PRIVATE LIMITED {Note No. 1)

R) Provisions and Contingencies

The Company creates a provision when there is present obligation as a result of a
past event that probably requires an outflow of resources and a reliable estimate
can be made of the amount of the obligation. A disclosure for a contingent liability
is made when there is a possible obligation or a present obligation that may, but
probably will not, require an outflow of resources. When there is a possible
obligation or a present obligation in respect of which the likelihood of outflow of
resources is remote, no provision or disciosure is made.

Provisions are reviewed at each Balance Sheet date and adjusted to reflect the
current best estimate. If it is no longer probable that the outflow of resources would
be required to settle the obligation, the provision is reversed.

Contingent assets are not recognized in the financial statements. However,
contingent assets are assessed continually and if it is virtually certain that an
economic benefit will arise, the asset and related income are recognized in the
period in which the change occurs.

Government Grant

Government grant is considered for inclusion in accounts only when conditions
attached to them are complied and it is reasonably certain that the ultimate
collection will be made. Grant received from government towards fixed assets
acquired by the Company is deducted out of gross value of the assets acquired and
depreciation is charged accordingly.

Segment Reporting
The segment reporting of the Company has been prepared in accordance with the
Accounting Standard-17, “Segment Reporting”.

Identification of Seqments:

Primary- Business Segment

The Company has identified two reportable segments viz. Metering, Projects on the
basis of the nature of products. the risk and return profile of individual business &
the internal Business reporting systems.

Secondary- Geographical Segment

The analysis of geographical segment is based on geographical location of the
Customers.

. Revenue and expenses have been identified to a segment on the basis of

relationship to operating activities of the segment. Revenue and expenses which
relate to enterprise as a whole and are not allocable to a segment on reasonable
basis have been disclosed as “Unallocated”.

Segment assets and segment liabilities represenit-assets and liabilities in Respective
segments. Investments, tax related assets; owings and other assets and
liabilities that cannot be allocated to a seg n-reasonable basis have been
disclosed as “Unallocated”. . '5




Naotes to Accounts forming part of the Financial Statements as on 3tst March, 2017

Share Capital

(Amtin )

Particulars

As At 3tst March, 2017 As At 31st March, 2016
T 4

{a} Authorised
15,500,000 Equity Shaves of T 10/ each 155,000,000 220,000,000
{Previous year 22,000,000 Equity Shares of T 10/- each)
1,000,080, 10% Cumlative Compulsorily Redeemable Preference Shares 110,000,000 -

265,000,000 220,000,000
(b) fssued, Subscribed & Paid Up
15,440,000 Equity shares of Rs, 10/- each Fully paidup 154,400,000 4,400,000

(Previous year 440,000 Equity Shares of 2 10/- each fully paid up)

11,000,000,10% Cumlative Compulsorily Redeemable Preference Shares 110,000,000 110,000,000
(Previous year 11,000,000 prefrence shares of Rs. 10/- each )

Total 264,400,000 114,400,000
*The Company has Converted 15,000,000 (one crore fifty lakhs}, 3% Optionatly Convertible Debenture of Rs. 10/- each into egual number of equity share of Rs. 10/- each on

9th may 2016,

(b} Reconciliation of share capital at the beginning and close of the accointing year :-

As At 315t March, 2017

As At 31st March, 2046

Particulars Equity Shares Prefrence Shares Equity Shares Prefrence Shares
4 T
Shares outstanding at the beginning of the
year 445,000 4,400,000 § 11,000,000 110,000,000 22,000,000 | 220,000,006
Shares cancelled during the year pursuant to
Scheme of Arrangement - - - - 22,000,600 | 220,008,000
Shares issued pursuant to Scheme of
Arrangement - - - 440,000 4,400,000 11,000,000 110,000,000
Debenture convrted into Equity share * 15,000,000 150,000,000 - -
Shares outstanding at the end of the period 15,440,000 154,400,000 } 11,000,000 110,000,000 440,000 4,400,000 | 11,000,000 110,000,C00

*The Company has Converted 15,000,000 (one crore fifty lakhs}, 3% Optionatly Convertible Debenture of Rs. 10/- each inte equal number of equity share of Rs. 10/- each on

9th may 2016.

(c}Rights, Preferances and Restrictions attached to the shares
The company has only one class of equity shares having a par vatue of "0 per share, Each holder of equity shares is entitled to one vote per share, In the event of tiquidation of the

company, the holders of equity shares are entjtled to receive remaining assets of the Company after distribution of all preferential ameunts, in proportion to their shareholding. vidend

proposed by the Board of Directors s subject to the approval of the shareholders in the ensuing annual general meeting.in the event of liquidation of the company, the holders of

equity shares are entitied Lo receive remaining assets of the Company after distribution of all preferential ameunts, in proportion to their shareholding.

{d) Equity Shareholders holding in the company :-

Name of Shareholder

As At 31st March, 2017

As At 31st March, 2016

Ne, of Equity Shares held % of Holding No. of Equity Shares heid % of Hoiding
Mr. Lalit Seth 154,000 1.00 153,980 35
Ms. Praveen Seth 110,000 a.71 110,000 25
Mr. Rishi Seth 87,980 0.57 88,000 20
Mr, Gautam Seth 87,980 0.57 88,000 20
HPL Electric and Power ltd. 15,000,000 97.15 0

(e} Preference Shareholders holding in the company :-

Name of Shareholder

As At 31st March, 2017

As At 31st March, 2016

Mr. Lalit Seth
Ms. Praveen Seth
Mr. Rishi Seth

kir. Gautarn Seth

No. of Prefrence Shares held % of Hoiding Ne, of Prefrence Shares held % of Holding
3,850,000 35 3,849,500 35
2,750,000 75 - 2,750,000 25
2,200,000 cag 2,200,000 20
2,200,000 s 2,200,000 20
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Notes to Accounts forming part of the Financial Statements As At 31st March, 2017

Reserves and Surplus

(Amt in ¥}

(a) General Reserve

As At 31st March, 2017

As At 31st March, 2016

3 z
Opening Balance 121,700,000 121,700,000
{-} Transfer
Closing Balance 121,700,000 121,700,006

(5) Surslus As At 31st March, 2017 | As At 31st March, 2016
g 4

Opening balance 211,573,111 620,454,416

(+} Net Profit/{Loss) For the current year 60,442,295 120,136,063

(-} Impact of Arrangement Scheme 529,057,368

Closing Balance 272,015,406 211,573,111

Total Reserves & Surplus {a+b) 393,715,406 333,273,111

Daferred Tax Liabitity

Particulars As At 31st March, 2017 | As At 315t March, 2016
Deferred Tax Liability; ¥ k4
Opening Balance 506,236
Addition:- Deferred Tax Liability / {Assets) 1,872,100 506,236
Net Deferred tax Hability 2,378,336 504,236
Provisions
Long-term Shart-term
Particuiars As At 31st March, 2017 | As At 31st March, 2016} As At 371st March, 2017 | As At 31st March, 2016
z H 2 k4

{a) Provision for empioyee benefits

Gratuity 2,589,309 2,188,085 118,455 60,353

Leave Encashment 1,278,609 1,176,340
Total 2,589,309 2,788,089 1,397,%64 1,236,693

Short Term Borrowings

Particutars As At 31st March, 2017 | As At 31st March, 2016
7 k4

Loans repayble on demand

- From Banks 334,669,552 348,983,560

Total 334,669,552 348,983,560

* Working capital facilities (fund based and non-fund based) are secured by way of first pari-passu charge over the current assets of the company
including receivables both present and future,and second on fixed assets of the company (both present and future) including Equitable Mortgage of

factory land and building situated at Khasra No. 132/70/2, Vill © Shavela, Pargana Basal, P.0. Jabli, Tehsil :

Pradesh),and personal guarantee of two directors.

Trade Payahles

Kasauli, Distt. Solan {Himachal

As At 31st March, 2017

As At 31st March, 2016

Particulars

k4
Trade Payables
Due to Micro, Smalt and Medium Enterprises under MSMED Act, 2006 50,492,016
Far Qthers 278,931,287
Total

329,423,303

* Refer nates No, 25
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11

11 {a)

Other Current Liabilities

. As At 31st March, 2017 | As At 31st March, 2016
Particulars

H 4
Expenses Payable 4,731,653 2,851,588
T.D.S, & Service Tax Payable 466,442 1,012,75¢
Sales Tax Payable 1,805,650 2,489,958
Contribution to PF & E51 651,938 586,385
Salary Payable 3,128,923 2,392,904
Total 10,784,607 9,333,585
Loans and advances
Particulars Non-current Current

Long Term Loans and Advances

As At 31st March, 2017

As At 31st March, 2016

As At 31st March, 2017

As At 31st March, 2016

k4 4 ¥ 4
Capital Advances
Unsecured, considered good 10,000,000 10,000,000
Security Deposits
Unsecured, considered good 41,341 41,361
Other {oans and advances
Unsecured, considered good
Advance ncome Tax (net of Provision for
Taxation) 1,588,895 16,543,787
Prepaid Expenses 584,246 1,214,237
Insurance recovrable 9,568,456 9,690,606
Balance with Sale Tax 408,938 385,313
Service Tax Recoverable 36,845,014 17,125,936
WCT Recoverable 5,611,218 5,611,218
Earnest Money Deposit 39,876,601 33,102,140
fat Credit Entitlement 148,760,418 148,760,418
Other Advances 10,693,948 14,806,376
Tatal 10,041,361 10,041,361 253,937,734 247,244,056
Inventeories

Particulars

As AL 31st March, 2017

As At 31st March, 2016

T ?

a. Raw Materials and components

(1) In Hand 267,435,726 21,480,306
(i) Material-in-transit 4,194,322 11,311,020
b. Work-in-progress 42,524,197 96,588,843
c. Finished goods 23,840,535 24,602,791
d. Stares and spares 799,006 916,738
Total 333,793,786 154,899,697

Particulars of Raw Materials Stock

Particulars

As At 31st March, 2017

As At 31st March, 2016

? T
Etectronic Components ,045,098 27,983,241
Engineering Plastic 13,105,104
Packing 1,693,554
Others 37,418,557
Total 80,200,456




HIMACHAL ENERGY PYT LTD
9 FIXED ASSETS

(Amount in ¥}

S.No, PARTICULARS GROSS BLOCK DEPRECIATION BLOCK NET BLOCK
AS AT AS AT AS AT FOR THE TOTAL AS ON AS ON
1-Apr-16 ADDITIONS ADJUST 31-Mar-17 1-Apr-16 PERIOD ADJUST 31.03-2017 31-Mar-17 31-Mar-16
A TANGIBLE
1 [ Land and Site Development 47,616,228 47,616,228 - - . 47,616,228 47,616,728
2 | Building 139,537,900 139,537,900 30,722,448 5,008,772 35,731,220 103,806,680 108,815,452
3 | Plant & Machinery 280,655,468 41,381,873 322,037,341 79,431,192 17,899,644 97,330,836 224,706,505 201,224,276
4 | Office Equipment 75,802 16,574 92,376 12,966 7,120 20,086 72,290 62,836
5 [ Furniture & Fittings 5,553,242 28,287 5,581,524 3.716,917 476,903 4,143,820 1,437,704 1,836,325
& | Vahicles 1,166,506 1,166,506 902,733 709,443 1,108,181 58,325 263,773
7 ; Computers 4,875,733 85,575 4,961,308 4,009,771 145,187 4,154,958 806,350 865,962
Total (A) 479,480,879 41,512,304 - 520,993,183 | 118,796,027 23,693,074 142,489,101 378,504,082 360,684,852
B
1 | Software 3,756,910 - 3,756,910 2,269,846 617,789 2,887,635 869,275 1,487,064
Total (B) 3,756,910 - - 3,756,510 2,269,846 617,789 2,887,635 869,275 1,487,064
Total (A+B} 483,237,789 41,512,304 - 524,750,093 | 121,065,873 24,310,863 145,376,736 379,373,357 362,171,916
Previous Year 418,584,290 5,933,349 14,776,067 439,293,706 98,904,761 22,161,112 121,065,873 318,227,833 319,679,529 |

* In accordance with the revised accounting standard AS 10, Property, Plant
58,720,150/-. The reclassified spare parts are expected to be used for more then 12 months period and accorrdingly previous vears figures have be

and Equipment” the Company has reclassified from inventory to

“ Property, Plant and Equipment” items of spare parts used for servicing of goods, amounting to
en regrouped/rearranged (Please refer Note No.37)
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14

Trade Receivables

Particulars

As At 31st March, 2017

As At 31st March, 2016

¥

¥

Trade receivables (Unsecured) consist of the following;

(a} Cver six months from the date they were due for payment
{i} Considered Good
{ii} Considered Doubtiul

(b) Others
{1) Considered good

343,454,207

440,022,471

343,454,207 440,022,471
Less: Provision for doubtful receivables -
Unsecured, considered good .
Total 343,454,207 440,022,471

Cash and Bank Balances

As At 31st March, 2017

As At 31st March, 2016

Particuiars
T z
Cash and Cash equivalents
Balances with banks:
In current Accounts 443,255 419,026
Cash on hand 2,083,166 2,639,724
2,526,421 3,058,760
QOther Bank Balances
Balances with Banks held as Margin Money 76,953,105 71,906,312
76,953,105 71,906,342
Total 79,47%,526 74,965,072

Revenue From Operations

Particulars

Year Ended 31st March,
2017

Year ended 31st March,
2016

2

?

Sale of products
Less; Excise duty

1,023,478,689
88,196,355

+,058,776,173

Total

935,282,334

1,058,776,173
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16(a)

18

Other Income

Year Ended 31st

Year Ended 31st

Particulars March, 2017 March, 2016
T 7

Interest on FER [TDS T567,0107- (P.Y. T 487,400/ -)] 5,643,005 4,546,333
Cther Interest 2,720,640 569,123
Dividend 562,500 225,000
Other non-operating income (net of expenses directly attributable to such

income) 25,000 57,155
Total 8,951,145 5,397,611

Consumption of Raw Materials & Companents

particulars P Year Ended 31st March, 2017 | Year Ended 31st March, 2016

[ 7 ] % [ T %
i} Raw Materials consumption '
Indigenous 500,574,936 79.86 577,414,732 85.44
Imported 126,265,572 20.14 98,436,189 14.58
Totat 626,840,508 100.00 675,850,920 100.080

Particulars of Raw Materials Consumed

Particulars

Year Ended 31st

Year Ended 31st

March, 2017 March, 2016
Z T
Electronic Components 364,563,391 294,173,183
Engineering Plastic 116,517,452 183,167,871
Packing 11,643,908 §.595,065
Others 134,115,557 189,914,801
Total 626,840,508 475,850,920

Changes in Inventories of Finished Goods and Work-in-Progress

Particufars

Year Ended 31st

Year Ended 31st

March, 2017 March, 2016
T ¥

Inventories {at close)
Finished Goods 23,840,535 24,602,791
Work-in-Progress 42,524,197 96,388,843

66,364,732 121,191,634
Inventories (at commencement)
Finished Goods 24,602,791 38,657,138
Work-Tn-Progress 96,588,843 134,472,518

121,191,634

173,129,656

Total

54,876,902

51,938,022

Emptloyee Benefits Expenses

Year Ended 31st

Year Ended 315t

Particulars March, 2017 March, 2016

4 7
{1} Salaries and wages 48,117,890 42,111,643
{1} Cantribution to provident and other funds 3,668,787 2.940,881
(iii} Staff welfare expenses 2,984,707 2.802.973
Totai 54,772,384 47,855,497

Finance Cost

Year Ended 31st

Year Ended 31st

Particulars March, 2017 March, 2016

{ 4
Interest Expenses 37,610,115 45,400,824
Other borrowing costs- Bank Charges 12,978,986

9.854,197

Tatal

X
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23

{Other Expenses

Year Ended 31st Year Ended 31st
Particulars March, 2017 March, 2016
4 T

Power and Fuel 6,895,427 7,108,423
Job Work Charges 17,443,076 17,330,018
Rent 292,188 307,800
Repairs to Buildings 301,291 307,382
Repairs to Machinery 2,104,813 3,040,877
Testing Expenses 7.874,718 5.957,191
Rates and taxes excluding taxes on incame 2,986,816 2,670,875
Legal & Professional Expenses 2,010,496 4,241,697
Travelling & Conveyance 2,608,028 2,600,682
Communication Expensas 298,571 346,662
Printing & Stationery - 227,340 263,442
Repairs & Maintenance (Others) 3,017,813 2,713,422
Insurance 799,102 963,003
Membership & Subscription 67,176 2.971
Selling & Distribution Expenses 396,269 1,960,535
Donatfon 3,100 5,100
Auditor's Remuneration 80,500 80.500
Miscellaneous Expenses 201,361 439,684
Total 47,608,087 49,947,264

A3 required by the Accounting Standard-20 issued by the Institute of Chartered Accountants of India, the reporting in

respect of Earning Per Share is as follows :

Year Ended 3%st Year Ended 31st
Particulars March, 2017 March, 2016
H I

(i} Profit after tax 60,442,295 120,136,063
Less:- Dividend an 10% CCR Prefrence share 11,000,000 5.500,000
Balance available for equity shareholder’s 49,442,29% 114,636,063
(i} Weighted average number of equity shares for basic EPS 14,190,000 11,220,000
(i1i} Weighted average number of equity shares for dilutive EBS 14,190,000 15,443,000
{iv) Norminal value per Equity Shares 10 10
tv} Earning Per Share (Basic} 3.48 10,22
{vi} Earning Per Share (Dilutive) - 3.48 7.42

Payment to auditor as

Particulars

Year Ended 31st

Year Ended 31st

March, 2017 March, 2016
¥ £
{a} Auditor
Audit Fees 49,000 69,000
Tax Audit Fees 11,500 11,300

C.I.F. Value of imports

Particulars

Year Ended 31st
March, 2017

Year Ended 31st

. March, 2016

!, Raw materials;
II. Capital goods
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24 Related Party Disclosure

As per Accounting Standard (AS 18) issued by the ICAI, retated parties in terms of the said standard are as under -

Associates

Year Ended 31st

Year Ended 31st

Particulars sarch, 2017 March, 2016
T T

Purchase of goods
1. HPI, Electric and Power Ltd. 329,884,241 332,400,159
Sale of goods
1. HPL Eiectric and Power Ltd. 17,810,678 120.371,337
1. Havells Private Ltd. 37,641,388 -
Purchase of Investment at book Value
T. HPL Electric and Power Ltd. - 130,667,050

Purchase of Assets at Book Value
1. HPL Electric and Power Ltd,

850,000,356

{b). Summary of Qutstanding Balances with the above states Related Parties for the respective years are as given below ;

Year Ended 31st Year Ended 31st
hame of Transactions March, 2017 March, 2016
TRARE PAYABLES
(A} Associates @
1. HPL Electric and Power Ltd. 85,294,681 149,033,335
2. Havell's Private Ltd, 20,128,171 -

Remunaration to Relative of Key Management Personals

Year Ended 315t

Year Ended 31st —‘

Particulers March, 2017 March, 2016
4 4
1. Praveen Seth 6,342,665 4,250,240
2. Pooja Seth 702,665 463,840
3. Vani Seth 702,665 443,840

Name of related parties with whom transactions made during the year and description of relationship @

(&) Associates :
{1} HPL Electric & Power Ltd.

Name of refated parties with and description of relationship ¢

{A} Associates :

(1) HPL Electric & Power iLtd.
(3} LK HPL Pvt, Litd.

(5} Havells Electronics Pvt. Ltd.
(7} Jesons Impex Pvt. Ltd.

(9) Havells Pvt, Ltd.

(B) Key Management Personnel *
{1} Shri Laiit Seth
{3} Shri Gautam Seth

(€} Relatives of Key Management Personnel
{1} Mrs. Praveen Seth
(3} Mrs. Vani Seth

(2} HPL India Ltd,

(4} HPL Power Corporation Ltd.

(6) Amerex India Pvt. Ltd,

{8) Amerex Pvt. Ltd,

{10) HPL Projects Portfolio Pvt Ltd.

{2) Sh, Rishi Seth

(2) Mrs, Pooja Seth




HIMACHAL ENERGY PVT LTD

25

6

27

a)

b}

S
d)
€)

28

a)

Information as required to be furnished as per section 22 of Micro, Small and Medium Enterprises Development Act, 7006 {MSMED Act} for the period
ended 31st March, 2017 15 given below, This information has been determined to the extert such parties have been fdentified on the basis of
informatfon available with the company.

Principal amount and the interest due thereon remaining unpaid to any supplier at the pericd ending 31st March, 2017 . 7 31,688.990/-(P.Y. 2
50,492,014)

Amount of interest paid by the Company in terms of Section 16 of the MSMED, along with the amount of the payment made to the beyond the
appointed day during the accounting period ending 31st March, 2017 - Nil (.Y, Nil}

Amount of interest due and payable for the pericd of delay in making payment {which have been paid but beyond the appeinted day during the
period} but witheut adding the interest specified under the MSMED - Nil Py, Nil}

Amount. of interest accroed and remaining unpaid at the end of the accounting period ending 31st March, 2017 - Nil (P.¥. Nil

Prior Period Items
Prior period income/ expenses during the period ended 31st March, 2017 T NIL (P.Y. ¥ Nil }.

Construction Contract Reporting As at 31st March,  As at 31st March,
2017 2016
£ ke
Contract revenue recognised as revenue in the year {Clause 39(a)}] 9,277,046 15,166,487

Aggregate amount of cost incurred and recognised profit up to the reporting date on contracts under - -
process {Clause 40 {a})

Advances received on Contracts under process [Clause 40 (b)] - “
Gross amount due from customers for contract work as an assets [Clause 42{a)] - -
Gross amount due to customers for contract work as a liability [Clause 42(b)} - -

Employee's Benefit
As per Accounting Standard 15 "Employes Benefits”, the disclosures of Employee benefits as defined in the Accounting Standard are given below :

Defined contribution Plans
Contribution ta defined contribution plan, recognised as expense for the period ending 31st March, 2017 are as under:
As at 31st March, As at 31st March,

2017 2014

7 ¥
Employer's contribution ta Provident Fund 2,742,052 2,236,000
Emplover's contribution to ES| 927,736 704,881
Defined Benefit Pians

i) Reconciiation of opening and closing balances of Defined Benefit Obligation Gratuity (Mon Funded)

H 4
Defined Benefit obligation at beginning of period 2,248,438 1,760,471
Current Services Cost 561,267 449,063
interest Cost 168,633 140,838
Actuarial fgain)/loss 372,019 93,817
Bensfit paid (642,093) {195,751}
Defined Benefit obligation at period ending 2,708,264 2,248,438

H} Expenses recognised during the period Gratuity (Non Fundad)
¥ 4
Current Service Cost 561,267 449,063
nterest Cost 168,633 140,838
Net actuarial (gain)/loss recognised in the period 372,019 93,817
Net Cost 1,161,919 483,718
itf) Actuariat Assumption

Rate of escalation in salary (p.a.) 5% p.a. 5% p.a.
Mortality 1ALM 2006-08 UltimatelALM 2006-08 Ultimate
Withdrawat Rate (p.a.) 2% p.a. ;:

29

Borrowing Costs

Ho borrewing costs {P.Y. ¢ Nil ) attributable to the acquisition or canstruction of qualifying assets &
period,

“of those assets during the
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30  Sesment Reporting

Business Segments

The company's operating businesses are organised and managed separately according to the types of products/services provided. The identified
reportable segment are implementation of projects and marufacturing of energy meters. Segment information is disclosed as under :-

As at 31st March, As at 31st March,

Primary Business Segment 2017 2016
2 Z

Revenue
Segment Revenue (Gross)
Metering 1,014,201,643 1,043,60%,685
Projects 9,277,045 15,166,487

1,023,478,689 1,058,776,173
Result
Segment Resuit
Metering 144,824,413 277,093,401
Projects {6,587 ,044) 5,895,481}

138,237,369 221,197,920

Unallocated expenses net of income 2,362,632 4,776,951
Operating Profit 135,874,737 216,420,969
Interest Expenses 47,464,517 58,379,810
Profit Before Tax 88,410,224 158,041,159
Tax expenses 27,967,929 37,905,096
Profit After Tax 60,442,295 120,136,063

Other Informaticn
Segment Ascets

Metering 1,053,611,691 932,378,445
Projects 159,981,776 191,661,923
unallocated 186,486,504 165,304,205

1,400,079,971 1,289,344,572

Segment Liabilities

Metering 395,535,375 331,408,545
Projects 9,381,301 10,773,121
unatlocated 334,669,553 348,983,560

735,586,229 691,165,226

Capital Expenditure

Metering 41,512,304 5,933,349
41,512,304 5,933,34%

Depreciation

Metering 15,747,159 13,574,446

Projects 8,563,704 8,586,666
24,310,863 22,161,112

31 Assets taken under Lease

Operating Lease
Office premises are taken on operating lease. There is no contingent rent in the lease agreements. The lease agreements are for 1-3 years and are
renewable at the metual agreement of both the parties, There is no escalation clause in the tease agreement.

Finance Lease

Company has not made any significant leasing arrangements in respect of finance lease. Therefore, the accounting standard {A5-19), ‘Leases’ is not
applicable for reporting finance lease to the company,

32 Research & Development Expenses during the period ended 31st March, 2017 ; NIL (P.Y. MNIL).

33 Deferred tax

Particulres As at 31st March, As at 31st March,
2047
Deferred tax liability PRI

34  Intangible Assets
In accordance with Accounting Standard - 26 on ‘Intangible Assets’, miscellanecus expenditure incuf
Statement of Profit & {aoss, unless it quatifies to be an ‘Intangible Asset, in which case it shall e
issued by the the ICAl
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Derivative instruments
a) The comipany has not entered into any derivative transactions during the period ending 31st March, 2017 (P.Y. NIL).

b} Foreign currency exposure recognized by the Company that have not been hedged by a derivative instrument or otherwise as at March 31,2017 :

Currency Cross Currency Buy Seli
US Dotlar Indian Rupees ¥18,426,488/- Nil
Previous Year Indian Rupees T 23,991,759/- Nil

As per the provisions of section 135 of the companies act ,2013,the company has to provide 2% of average net profits of preceding 3 financial years
towards corporate social resposibility tCSR). Accordingly,a CSR Committee has been formed for carrying out CSR activities as per Schedule Vi of the
companies Act, 2013.The company has already formed a trust for this purpose, However the activities Lo operationalise the trust functioning, is stilt
under process.The contribution to the trust shalt be made once the trust is ready to function.

in accordance with the revised accounting standard AS 10, Property, Plant and Equipment” the Company has reclassified from inventory to " Property, Plant and
Fquipment” items of spare parts used for servicing of goads. amounting to 58,720,150/, The reclassified 5pare parts are expected to be used for more then twelve
months period. These items would be depreciated over their respective remaining estimated useful dives.

Capitai Commitment

{Amountin ¥)
As at 31st March,  As at 31st March,

2017 2016
Estimated amount of contracts remaining to be excuted on
capitat account and not provided for (Net of Advance | il Wil
Contingent Liabijlities Nil Nil

Income Tax demand raised for the A.Y. 2009-10 amounting to ¥ 206,995/ (P.Y. ¥ 206,996 /-} pending before income Tax Assessing Officer.
Income Tax demand raised for the A.Y, 2011-12 amounting to ¥ 2,321,740/ (P.Y. ¥ 2,321,740 /) pending before Income Tax Assessing Officer.
Income Tax dernand raised for the A.Y. 2016-17 amounting to ¥ 437,240/~ pending before CPC.

FF demand raised for the period July 2011 to January 2016 amounting to T 202,635/- and % 99,292/- pending before EPF Appetiate tribunal,Delhi.

Demontisation Transactions

At the closer of 08/11/2016 the Company was having cash Balance of Rs. 2,138,469 which nciudes specified bank notes of Rs. 1,833,500, (Circuter
No. G.5.R as per 308(E) Dated 30th march 2017)

Cther

SBN'S (Amount} Denominations Total (Amount}
Particulars Notes (Amocunt}
Closing Cash In Hand as on 08,11,2016 1,833,500 304,949 2,138,469
Transaction between 09.11.2016 to 30.12.2016
Add; Withdrawal from bank accounts - 50.004 50,000
Add : Receipts from permited transactions 923,456 523,456
Add : Receipts From non-permited transactions - - -
Less : Paid For permited transactions - 454,588 454,588
Less ; Paid For non-permited transactions - - -
Less: Deposited in bank accounts 1,833,500 - 1,833,300
Closing Cash In Hand as on 30.12.2016 . 423,837 423,837

Previous year's figure have been regrouped/ re-arranged, wherever considered necessary 10 make them comparable with
corresponding period ending 31st Mar, 2016 figures.

Significant Accounting Palicies and Notes to Accounts ferming Part of the Financial Statements {Notes 1 to 41)

For and on hehalf of Board

it Seth Rishi Sgth
Director

DIN-00312007

Director
DIM-00203469

{M. No. 095273}
PLACE : NEW DELHI

- <
Sudershan Dev Pradecp

Company Secretary



