SPM

CIATES

CHARTERED ACCOUNTANTS

A-121, First Floor,

Main Vikash Marg, Shakarpur, New Delhi-110092

To the Members of
Himachal Energy Private Limit

Report on the Ind AS Financia

We have audited the accompan,
Company’) which comprise the
(including other comprehensive
for the year then ended, and
information.

Management’s Responsibility

The company’s Board of Dire
Companies Act, 2013 (‘the Act’
that give a true and fair vie
comprehensive income, cash flo
Accounting Standard ( Ind AS ) ¢
Accounting Standard) Rules 20
India.

This responsibility also includes

provisions of the Act for safegua
and other irregularities; selectio
and estimates that are reason
adequate internal financial con
completeness of the accounting
statements that give a true and f;
error.

Auditor’s Responsibility
Our responsibility is to express a
In conducting our audit we have
standards and matters which ar
Act and the rules made there unc
We conducted our audit of the Ir

specified under section 143(10
requirements and plan and perfc

Independent Auditor’s Report

ed.

Statements

ying Ind AS financial statement of Himachal Energy Private Limited (‘the
balance sheet as at March 31, 2018, statement of Profit and loss
ncome) the statement of changes in equity and the Cash Flow Statement
a summary of significant accounting policies and other explanatory

for the Financial Statements

ctors is responsible for the matters stated in Section 134(5) of the
with respect to the preparation of these e Ind AS financial statements
ew  of the financial position, financial performance including other
ws and changes in equity of the Company in accordance with the indian
rescribed under Section 133 of the Act, read with the companies (Indian
15, as amended, and other accounting principles generally accepted in

maintenance of adequate accounting records in accordance with the
rding the assets of the Company and for preventing and detecting frauds
n and application of appropriate accounting policies; making judgments
able and prudent; and design, implementation and maintenance of
trols, that were operating effectively for ensuring the accuracy and
records, relevant to the preparation and presentation of the financial

air view and are free from material misstatement, whether due to fraud or

n opinion on these financial ind AS statements based on our audit.

taken into account the provisions of the Act, the accounting and auditing
e required to be included in the audit report under the provisions of the
fer and the Order under section 143(11) of the Act.

d AS financial statements in accordance with the Standards on Auditing
) of the Act. Those Standards require that we comply with ethical
rm the audit to obtain reasonable assurance about whether the Ind AS

financial statements are free from material misstatement.

An audit involves performing pro
in the ind AS financial statement
the assessment of the risks of m

cedures to obtain audit evidence about the amounis and the disciosures
s. The procedures selected depend on the auditor's judgment, including
aterial misstatement of the Ind AS f'/m‘an: ial atements, whether due to




& ASSOCIATES

CHARTERED ACCOUNTANTS
A-121, First Floor, Main Vikash Marg, Shakarpur, New Delhi-110092

fraud or error. In making those {risk assessments, the auditor considers internal financial control relevant
to the Company’s preparation of the Ind AS financial statements that give a true and fair view in order to
design audit procedures that aré appropriate in the circumstances. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of the accounting estimates made
by the Company’s Directors, as well as evaluating the overall presentation of the Ind AS financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Ind AS financial statements.

Opinion
fn our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Ind AS financial statements give the information required by the Act in the manner so required
and give a true and fair view in conformity with the accounting principles generally accepted in India, of
the state of affairs of the Company as at 31%March, 2018 and its Profit, total comprehensive income, the
change in equity and its Cash Flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements

As required by section 143(3) of the Act, based on our audit, we report that:

a) we have sought and obtained all the information and explanations which to the best of our

knowledge and belief were necessary for the purposes of our audit;

in our opinion, propér books of account as required by law have been kept by the Company
so far as it appears from our examination of those books;

b)

the Balance Sheet, 1he Statement of Profit and Loss including other comprehensive income,
statement of changes in equity and the Cash Flow Statement dealt with by this Report are in
agreement with the books of account;

in our opinion, the aforesaid Ind AS financial statements comply with the indian Accounting
Standards specified under section 133 of the Act.
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ny has disclosed the impact of pending litigation on its financial positicn in
nancial statements.

il. The company did not have any long term contract including derivative contract for

which there

fi. There was
and Protect

were any material foreseeable losses.

10 amount which was required to be transferred to the Investor Education
on Fund by the Company.

2. As required by the Companies (Auditor’s Report) Order, 2016 (‘the Order’) issued by the Central

Government of india in

erm of Sub-Section (11) of Section 143 of the Act. we given in ‘Annexure

B’ a statement on the matters specified on paragraph 3 and 4 of the Order.

Place: New Delhi
Date: 21.05.2018

For SPMR & Associates
Chartered Aceountants
‘RN: 0075\378 :
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\jay' Kumar Mittal
riner
‘No: 095273
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Himachal Energy Private Limited

ANNEXURE ‘A’ TO THE INDEPENDENT AUDITORS’ REPORT

(Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory Reguirements’ section of cur
report to the members of Himachal Energy Private Limited of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 (‘the Act’)

We have audited the internal financial controls over financial reporting of Himachal Energy Private Limited
{('the Company’) as of March 31, 2018 in conjunction with our audit of the Ind AS financial statement of
the company for the year then ended and as on that date.

Management’s Responsibility for the Internal Financial Controls

The Board of Directors of the company is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Interral
Financial Controls Over financial Reporting issued by the Institute of Chartered Accountants of India (the
‘Guidance Note’). These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, the safeguarding of its assets, the prevention and detection of frauds and errors,
the accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal financial Controls Over Financial Reporting ( The Guidance Note) issued by the Institute of
Chartered Accountants of India and the Standards on Auditing prescribed under Section 143(10) of the
Companies Act 2013, to the extant applicable to an audit of internal financial controls. Those Standards
and the Guidance Note required that we comply with the sthical requirements and plan and perform the
audit to obtain reasonable assurance about internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial controls
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveljess of internal control based on the assessed risk. The procedures
selected depend of the auditors’ judgment, including the assessment of the risks of material misstatement
of the financial statement, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Gontrols Over Financial Reporting
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A company’s internal financial controls over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purpose in accordance with generally accepted accounting principles. A
company’s internal financial controls over financial reporting includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statement in accordance with
generally accepted accounting principles and that receipts and expenditures of the company are being
made only in accordance with authorisation of the management and directors of the company, and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use
or disposition of the company’s assets that could have a material effect on the financial statements.

Inherent Limitations of !nternajl Financial Controls Over Financial Reporting

Because of the inherent limitation of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaiuation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial controls
over financial reporting may become inadequate because of change in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the Company
has, in all material respects, an adequate internal financial controls system over financial reporting and
such internal financial controls over financial reporting were operating effectively as at March 31, 2018,
based on the internal financial controls over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Control Over Financial Reporting issued by the Institute of Chartered Accountant of India.

For SPMR & ASSOCIATES
Chartered Accountants

FRN: 007578N \
W O07STSNR

- Ajaj\Kumar Mittal
Place: New Delhi o Partner
Date: 21.05.2018 M. No: 095273
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ANNEXURE ‘B’ TO THE INDEPENDENT AUDITORS’ REPORT

(Referred to in paragraph, under ‘Report on Other Legal and Regulatory Requirements’ section of our

Report of even date)

(1)

In respect of the Compahy’s fixed assets:

a) The company has maintained proper records showing full particulars, including quantitative details
and situation of fixed assets.

b) The fixed assets were physically verified during the year by the Management in accordance with ¢
regular program of verification which, on our opinion, provides physical verification of all the fixec
assets at reasonable intervals. According to the information and explanations given to us, nc
material discrepancies were noticed on such verification.

C) According to the information and explanations given to us and the records examined by us anc
based on the examination of the conveyance deed provided to us, we report that, the title deeds.
comprising all the immovable properties of land and buildings which are freehold, are held in the
name of the Company as at the balance sheet date.

As explained to us, the inventories were physical verified during the year by the management at reasonable
intervals and no material discrepancies were noticed on such verification.

The Company has not granted any loans, secured or unsecured to companies, firm, limited liability

partnerships or other parties covered in the register maintained under Section 189 of the Companies Act.
2013. ﬁ

In our opinion and according to the information and explanations given to us, the Company has compliec
with the provisions of Section 185 and 186 of the Act in respect of grant of loans, making investments anc
providing guarantees and securities, as applicable.

The company has not adcepted any deposits during the year and does not have any unclaimed deposits as
at March 31, 2018 and therefore, the provision of the clause 3(v) of the Order are not applicable to the
Company. ﬁ

The Central Governmeni has not prescribed the maintenance of cost records under section148 of the Ac
for any product/services rendered by the Company and therefore, the provision of the clause 3(vi) of the
Order are not applicable to the Company.

According to the information and explanations given to us, in respect of statutory dues:

(a) The Company has generally been regular in depositing undisputed statutory dues, including
Provident Fund, Employees’ State Insurance, Income Tax, Sales Tax, Service Tax, Value
Added Tax, Goods and service Tax, duty of Custom, duty of Excise, Cess and other materia
statutory dues applicable to it with the appropriate authorities.

(b) There were nho undisputed amounts payable in respect of Provident Fund, Employees’ State
Insurance, Income Tax, Sales tax, Service Tax, Value Added Tax, Goods and Service tax, duty
of Customs, duty of Excise, Cess and other material statutory-dues in arrear as at 31% March
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2018 for a period of more than six months from the date they became payable.

(c) According to the information and explanations given to us by the management and records of the

Company examined by us, the particulars of dues of Income Tax, Sales Tax, Service Tax and Excise

Duty as at 31stMar¢h, 2018 which have not been deposited on account of dispute, are given below:

Name of statute | Nature of dues Financial year to | Forum where the | Amount
f which the matter | dispute is | (Rs. In
, pertains pending lakhs)
Income tax | Income Tax 2009-10 Income tax | 2.06
,; Assessing Officer
Income tax | Income Tax 2011-12 income tax | 23.21
, Assessing Officer
Income tax | Income Tax 2016-17 Income tax | 4.37
l Assessing Officer
PF | PF Demand 2011-16 EPF Appellate | 3.02
Tribunal

In our opinion and according to the informaticr and explanations given to us, the company has no
defaulted in repayment of loan or borrowing to banks. The Company does not have any loans or borrowing
from financial institutions or government and has not issued any debentures.

The Company has not faised money by way of initial public offer or further public offer {(including debts
instruments) or term loans and hence reporting under clause 3 (ix) of the Order is not applicable.

To the best of our knowledge and according to the information and explanations given to us, no fraud by the

Company and no fraud on the Company by its officers or employees has been noticed or reported during
the year.

In our opinion and according to the information and explanations given to us the Company has paid |
provided managerial remuneration in accordance with the requisite approvals mandated by the provision o
Section 197 read with Schedule V to the Act.

The Company is not a Nidhi Company and hence reporting under clause 3(xii) of the Order is no
applicable. '

In our opinion and according to the information and explanations given to us the Company is in compliance
with Section 177 and 188 of the Act, where applicable, for all transactions with the related parties and the
details of related party transactions have been disclosed in the financial statements as required by the
applicable accounting standards.

During the year, the Coéwpany has not made any preferential allotment or private placement of shares o

fully or partly convertible debenture and hence reporting under clause 3(XIV) of the Order is not applicable
to the Company.

in our opinion and according to the information and explanations given to us, during the year the Company
has not entered into any non-cash transactions with its Directors ons connected to its Directors as
referred to in Section 192 of the Act. : S
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(16)  The Company is not required to be registered under Section 45-IA of the Reserve Bank of India Act, 1934,

For SPMR & Associates

Chartered Accountants

)

- 007578N
§ \ /

5 T\ Ajay Kumar Mittal
Place: New Defhi , - Partner
Date: 21.05.2018 i M. No: 095273
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HIMACHAL ENERGY PVT LTD

2zlance Sheet as at 31st March 2018 (% in Lakhs)
Particulars Notes As at As at As at
31st March 2018 31st March 2017 1st April 2016
ASSETS
Non-Current Assets
Property, ptant and equipment 3 3,375.22 2,747.36 2,441.85
Intangible assets 4 - 14.87
Financial assets
i. Loans 5 7.06 0.41 0.41
Deferred tax assets (Net) 6 1,906.94 1,976.25 2,000.10
Other non-current assets 7 100.00 100.00 100.00
Total non-current assets 5,389.22 4,824.02 4,557.23
Current Assets
Inventories 8 2,747.56 3,337.94 1,549.00
Financial assets
i. Trade receivables 9 6,139.00 2,806.57 3,793.77
it. Cash and cash equivalents 10 32.53 25.26 30.59
iii. Bank balances other than (ii) above ih 871.23 769.53 719.06
iv. Other financial assets 12 377.19 494.45 427.93
Current tax assets (Net) 13 0.06 15.89 165.44
Other current assets 7 321.75 541.45 391.47
Total current assets 10,489.32 7,991.09 7,077.26
Total assets 15,878.54 12,815.11 11,634.49
EQUITY AND LIABILITIES
Equity
Equity share capital 14 1,544.00 1,544.00 44.00
Instruments entirely equity in nature 14A - - 1,500.00
Other equity 15 3,132.56 2,610.24 2,023.84
Total equity 4,676.56 4,154.24 3,567.84
LIABILITIES
Non-Current Liabilities
Financial liabilities
i. Borrowings 16 1,375.00 1,265.00 1,155.00
Provisions 17 33.87 25.89 21.88
Total non-current liabilities 1,408.87 1,290.89 1,176.88
Current Liabilities
Financial liabilities
i. Borrowings 16 3,467.55 3,346.70 3,489.84
if. Trade payables 18 5,300.03 3,901.45 3,294.23
iii. Other financial liabilities 19 90.85 78.61 52.45
Other current liabilities 20 918.68 29.24 40.89
Provisions 17 16.00 13.98 12.36
Total current liabilities 9,793.11 7,369.98 6,889.77
Total liabilities 11,201.98 } 8,660.87 [ 8,066.65
Total equity and liabilities 15,878.54 I 12,815.11 | 11,634.49

The accompanying notes are an integral part of fina

AS PER OUR REPORT OF EVEN DATE APPENDED TO THE

For SPMR & Associates
Chartered Accountants

(Ajay Kumar Mittal)
(Partner)

(M. No. 095273)
Place : New Delhi

ncial statements

BALANCE SHEET

Date : 21.05.2018

For and on behalf of Board

Rishi Seth
Director
DIN-00203469

I\t
H'Sﬁ’///‘
~ Neeraj Kumar
Chief Financial Officer

M.NO-508653

Lalit Seth
Director
DIN-00312007

§'{r
Sudershan Dev Pradeep

Company Secretary
M.NO-A6630



HIMACHAL ENERGY PVT LTD

Statement of profit and loss for the year ended 31st March 2018 (T in Lakhs)
Particulars Notes Year ended Year ended
31st March 2018 31st March 2017
Income:
I. |Revenue from operations (Gross) 21 10,245.67 10,213.26
Ii. |Other income 22 60.90 89.52
Hi. 1Total income (1 + 11} 10,306.57 10,302.78
IV, |Expenses:
Cost of materials consumed 23 7,907.86 6,855.61
Changes in inventories of finished goods, work-in-progress 24 (382.31) (38.93)
Excise duty 179.59 881.96
Employee Benefits Expense 25 616.55 544.01
Finance Cost 26 486.05 584.64
Depreciation and Amortization Expenses 27 142.00 124.48
Other Expenses 28 563.63 476.08
Total expenses 9,513.37 9,427.85
V. [Profit before tax (Hi-]V) 793.20 874.93
Yi. |income tax expense:
(1) Current tax 29 201.14 260.96
(2) Deferred tax 29 69.46 25.14
Vil. {Profit for the year (VI-VI) 522.60 588.83
Other comprehensive income
Items that will not be reclassified to profit or loss
Remeasurement of post employment benefit obligations {0.43) (3.72)
income tax relating to these items 0.15 1.29
Other comprehensive income for the yeaf, net of tax (0.28) (2.43)
VHll. {Total comprehensive income for the year 522.32 586.40
IX. [Earnings per equity share of £10/- each: 30
(1) Basic 3.38 4.15
(2) Diluted 3.38 4.15
The accompanying notes are an integral part of financial statements
AS PER OUR REPORT OF EVEN DATE APPENDED TO THE BALANCE SHEET
For SPMR & Associates | For and on behalf of Board
Chartergd Accountants ) e
(Firm Registration No. : 007578N) d7
(Ajay KumahMival) ‘%\ Lalit Seth b Rishiset
(Partner) Director Director

{M. No. 095273)
FRN : 007578N
Place : New Dethi
Date : 21.05.2018

‘DIN-00312007

C}%L/
Sudershan Dev Pradeep
Company Secretary
M.NO-A6630

DIN-00203469

el —

V
Neeraj Kumar

Chief Financial Officer
M.NO-508653




EIMACHAL ENERGY PVT LTD
Cash Flow Statement for the year ended 31st March 2018

(% in Lakhs)

Year Ended 31st March | Year ended 31st March,
2018 2017
A. CASH FLOW FROM OPERATING ACTIVITIE$
Net Profit/ (Loss) before tax 793.20 874.93
Adjustments for : :

- Depreciation and amortisation Expenses. 142.00 124.48

- Finance Expenses : 486.05 584.64

- Interest Income (60.53) (56.43)

- Loss on sale of fixed assets 1.29 -

- Dividend Received - (5.63)
Operating profit before working capital changes 1,362.01 1,521.99
Adjustments for : .

Decrease/(Increase) in Trade receivables , (3,332.43) 987.21
Decrease/(increase) in other financial assets. 336.96 (216.51)
Decrease/(Increase) in Inventories " 590.38 (1,788.94)
Decrease/(Increase) in non-current assets (6.64) -
Increase/(Decrease) in non-current liabilities. 117.54 110.30
Increase/(Decrease) in Other financial liabilities 903.72 16.12
Increase/(Decrease) in Trade Payables 1,398.58 607.22
Cash Generated from operations 1,370.12 1,237.39

- Taxes Paid (Net of Refunds) (185.32) (111.41)
NET CASH FROM OPERATING ACTIVITIES 1,184.80 1,125.98
CASH FLOW FROM INVESTING ACTIVITIES

- Purchase of property, plant & equipment. (771.16) (415.12)

- Dividend Received : - 5.63

- Interest Income Received 60.53 56.43
NET CASH USED IN INVESTING ACTIVITIES {(710.63) (353.06)
CASH FLOW FROM FINANCING ACTIVITIES

- Proceeds from working capital loan 120.85

- Repayment of working capital loan - (143.14)

- Finance Expenses {486.05) (584.64)
NET CASH USED IN FINANCING ACTIVITIES (365.20) (727.78)
Net changes in cash & cash equivalents (A+B+Q) 108.97 45.14
Cash & Cash equivalents - Opening balance 794.79 749.65
Cash & Cash equivalents - Closing Batance 903.76 794.79
The accompanying notes are an integral pari of financial statements

As per our report of even date attached

For SPMR & Associates For and on behalf of Board
Chartered Accountants Y )
(Firm Ragistration No. : 007§78N): [/

N RO /
(Ajay Ku>a L
(Partner) )

(M. No. 095273)
Place : New Dethi
Date : 21.05.2018

Lalit Seth
Director
DIN-00312007

Nk
Sudershan Dev
Pradeep
Company Secretary
M.NO-A6630

Rishi Seth
Director

DIN-00203469

Con —

el
eeraj Kumar

Chief Financial
Officer
M.NO-508653




A)

B)

Note-1
COMPANY OVERVIEW

Himachal Energy Private Limited (‘the Company’) is a private limited company
domiciled in India and incorporated under the provisions of the Companies Act,
1956 having its registered office at Village Shavela, P.O. Jabli, Kasauli, Himachal
Pradesh- 173209. The Company is engaged in the manufacturing of energy saving

Meters. The Company’s manufacturing facilities are located at Jabli in Himachal
Pradesh.

The Financial statements were approved by the Board of Directors for issue in
accordance with resolution passed on May 21, 2018.

Note-2
SIGNIFICANT ACCOUNTING POLICIES

This note provides a list of the significant accounting policies adopted in the
preparation of these financial statements. These policies have been consistently
applied to all the years presented, unless otherwise stated.

Basis of Preparation

i) Compliance with Ind AS

The financial statements comply in all material aspects with Indian Accounting
Standards (Ind AS) notified under Section 133 of the Companies Act, 2013 (the

Act)[Companies(Indian Accounting Standards) Rules, 2015] and other relevant
provisions of the Act,

The financial statenjents up to year ended 31 March 2017 were prepared in
accordance with the accounting standards notified under Companies (Accounting

Standard) Rules, 2006 (as amended) (previous GAAP) and other relevant provisions
of the Act. ;

These financial statements are the first financial statements of the Company under
Ind AS. Refer note 33 for an explanation of how the transition from previous GAAP

to Ind AS has affected the Company's financial position, financial performance and
cash flows. g

ii) Historical cost convention

The financial statements have been prepared on a historical cost basis, except for
certain financial assets and liabilities that are measured at fair value.

Property plant and equipment

Freehold land is carried at cost. All other items of property, plant and equipment
are stated at cost less accumulated depreciation and accumulated impairment, if
any.The cost comprises of purchase price, taxes, duties, freight and otherincidental
expenses directly attributable and related to acquisition and installation of the
concerned assets andare further adjusted by the amount of CENVAT /GST/VAT
credit availed wherever applicable. The pre;% lue of the expected cost for

Is-included in the cost of the

thedecommissioning of an asset after it"S”i;'w
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respective asset if the recognition criteriafor a provision are met.

Subsequent costs are included in the asset's carrying amount or recoghised as a
separate asset, asappropriate, only when it is probable that future economic
benefits associated with the item will flow to the Company and the cost of the item
can be measured reliably. The carrying amount of any component accounted for as

a separate asset is derecognised when replaced. All other repairs and maintenance
are charged to profit or loss during the reporting period in which they are incurred.

Transition to Ind AS

Under the previous GAAP (Indian GAAP), all assets were carried in the Balance
Sheet at cost, less accumulateddepreciation and accumulated impairment losses, if
any. On the date of transition to IND AS, ali property, plant and equipmenthave
been measured at fair value and same has been considered asdeemed cost as at

April 01, 2016 (date of transition) in accordance with Ind AS 101 First Time
adoption. :

Depreciation methods, estimated useful lives and residual value

Depreciation on buildings, machinery and equipments has been provided on
straight-line basis over the estimated useful lives of the respective assets.
Intangibale assets are amortised over their estimated useful economic lives on
straight line basis. Freehold land and work in progress are not depreciated. The
estimated useful lives considered for providing depreciation on other substantial
assets are as follows:

Building- 25-30 years

Plant & Machinery-15-25 years
Computers-3-5 years

Furniture & Fixtures-10-15 years
Office Equipments-5-10 years
Vehicles-8-10 years

The residual values, useful lives and methods of depreciation of property, plant and
equipment are reviewed at eachfinancial year end and adjusted prospectively, if
appropriate. '

Intangible assets

Intangible assets acquiredseparately are measured on initial recognition at cost.
Following initial recognition, intangible assets are carried at costless accumulated
amortization and accumulated impairment losses, if any. Internally generated
intangibles, excludingcapitalized development cost, are not capitalized and the
related expenditure is reflected in Statement of Profit andlLoss in the period in
which the expenditure is incurred. Cost comprises the purchase price and any
attributable cost ofbringing the asset to its working condition for its intended use.

Research and deve/opment cost

Research expenditure and development expenditure.that do not meet the criteria as
given in Ind AS-38 “Intangible Assets” arerecodaqis S an expense as incurred.

Development costs previously recognised as,,?agfﬁ\‘”
asset in a subsequent period.




D)

E)

Amortisation methdds and periods

The Company amortises intangible assets with a finite useful life using the straight-
line method over th;eir estimated useful life of 3-6 years.

The amortization period and the amortization method for an intangible assetwith a
finite useful life is reviewed at least at the end of each reporting period. Changes in
the expected useful lifeor the expected pattern of consumption of future economic
benefits embodied in the asset is accounted for bychanging the amortization period
or method, as appropriate and are treated as changes in accounting estimates.The
amortization expense on intangible assets with finite lives is recognised in the
Statement of Profit and Loss.

Gains or losses arising from disposal of the intangible assets are measured as the
difference between the netdisposal proceeds and the carrying amount of the asset

and are recognised in the Statement of Profit and Loss whenthe assets are disposed
off.

Transition to Ind AS

On transition to Ind AS, the Company has elected to continue with the carrying
value of all of intangibleassets recognized as at 1 April 2016 measured as per the
previous GAAP and use that carrying value as the deemed cost of intangible assets.

Impairment of non-financial assets

The carrying amounts of the assets are reviewed at each Balance sheet date for any
indication of impairment based on internal/external factors. If anysuchindication
exists, or when annual impairment testing for an asset is required, the Company
estimates the asset’srecoverable amount.An asset’s recoverable amount is the
higher of an asset’s or cash-generating unit’'s (CGU) fairvalue less costs of disposal
and its value in use. Recoverable amount is determined for an individual asset,
unlessthe asset does not generate cash inflows that are largely independent of
those from other assets. Where the carrying amount of an asset or CGU exceeds its

recoverable amount, the asset is consideredimpaired and is written down to its
recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their
present value using a pre-taxdiscount rate that reflects current market assessments
of the time value of money and the risks specific to the asset.In determining fair
value less costs of disposal, recent market transactions are taken into account, if
available.If no such transactions can be identified, an appropriate valuation model
is used. After impairment, depreciation isprovided on the revised carrying amount
of the asset over its remaining useful life.

Impairment losses }includingimpairment on inventories are recognised in the
Statement of Profit and Loss.

Financial Instruments
i) Financial Asset$

A) Initial recogniffion and measurement




All financial assets and liabilities are initially recognised at fair value.
Transaction costs that are directly attributable to the acquisition or issue of

financial assets and financial liabilities, which are not at fair value through profit
or loss, are adjusted to the fair value on initial recognition.

B) Subsequent measurement
a) Financial aSsets carried at amortised cost

A financial asset is measured at amortised cost if it is held within a business
model whose objective is to hold the asset in order to collect contractual
cash flows and the contractual terms of the financial asset give rise on
specified dates to cash flows that are solely payments of principal and

interest on the principal amount outstanding.

b)Financial assets carried at fair value through other comprehensive
income (FVTOCI)

A financial asset is measured at FVTOCI if it is held within a business model
whose objective is achieved by both collecting contractual cash flows and
selling financial assets and the contractual terms of the financial asset give
rise on specified dates to cash flows that are solely payments of principal
and interest on the principal amount outstanding.

c) Financial assets carried at fair value through profit or loss (FVTPL)

A financial asset which is not classified in any of the above categories are
measured at FVTPL,

C) Investment in subsidiaries

The Company has accounted for its investments in subsidiary at cost.

D) Other Equity Investments

All other equity investments are measured at fair value with changes in fair
value recognised in statement of profit and loss except for those equity
investments for which the Company has elected to present the value
changes in ‘Other Comprehensive Income”.

E) Impairment of financial assets

In accordance with Ind AS 109, the Company uses ‘Expected Credit Loss’
(ECL) model, for evaluating impairment of financial assets other than those
measured at fair value through profit and loss (FVTPL).

Expected credit losses are measured through a loss allowance at an amount
equal to:

* The 12 months expected credit losses(expected credit losses that
result from those default events on the financial instrument that are
possible within 12 months after the reporting date; or

» Full lifetime expected credit losses (expected credit losses that result
from all possible default events over:the life of the financial
instrument). . -




For trade receivables Company applies ‘'simplified approach’ which requires
expected lifetime losses to be recognised from initial recognition of the
receivables. The Company uses historical default rates to determine

For other assets, the Company uses 12 month ECL to provide for impairment
loss where there is no significant increase in credit risk. If there is significant
increase in credit risk full lifetime ECL is used.

ii) Financial Liabilities
A) Initial recogd/'tion and measurement

All financial liabilities are recognised at fair value and in case of loans net of
directly attributable cost. Fees of recurring nature are directly recognised in
the Statement of Profit and Loss as finance cost.

B) Subsequent measurement

Financial liabilities are carried at amortised cost using the effective interest
rate method (EIR). Amortised cost is calculated by taking into account any
discount or premium on acquisition and fees or costs that are an integral
part of EIR. The EIR amortisation is included as finance costs in the
Statement of Profit and Loss. For trade and other payables maturing within
one year from the balance sheet date, the carrying amounts approximate
fair value due to the short maturity of these instruments.

F) Income recognition

Interest income

Interest income from debt instruments is recognised using the effective
interest rate method. The effective interest rate is the rate that exactly
discounts estimated future cash receipts through the expected life of the
financial asset to the gross carrying amount of a financial asset. When
calculating the effective interest rate, the Company estimates the expected
cash flows by considering all the contractual terms of the financial
instrument (for example, prepayment, extension, call and similar options)
but does not consider the expected credit losses.

Dividends

Dividends are recognised in profit or loss only when the right to receive
payment is established, it is probable that the economic benefits associated
with the dividend will flow to the Company, and the amount of the dividend
can be measured reliably.

F) Inventories

Raw materials and sthes, work in progress, traded and finished goods are stated at
the lower of cost and net realisable value. Cost of raw materials and traded goods

comprises cost of purchases. Cost of work-in—progre finished goods



comprises direct materials, direct labour and an appropriate proportion of variable
and fixed overhead expenditure, the latter being allocated on the basis of normal
operating capacity. Cost of inventories also include all other costs incurred in
bringing the inventories to their present location and condition. Costs are assigned
to individual items of inventory on the basis of weighted average cost basis. Costs
of purchased inventory are determined after deducting rebates and discounts. Net
realisable value is the estimated selling price in the ordinary course of business less

the estimated costs of completion and the estimated costs necessary to make the
sale,

G) Revenue Recognition

Revenue from the sales of goods is recognised when the significant risks and
rewards of ownership of the goods have passed to the buyer, which is usually at the
time of delivery of goods to the customer. Revenue from sale of goods is measured
at fair value of consideration received /receivable, net of returns, trade allowances,
rebates, value added taxes, Goods and Service Tax (GST) and amounts collected on
behalf of third parties.Revenue is recognised when it is probable that economic
benefits associated with the transaction will flow to the entity, amount of revenue
can be measured reliably and entity retains neither continuing managerial
involvement to the degree usually associated with ownership nor effective control
over the goods sold.

H) Employee Benefits

(i) Short-term obligations

Liabilities for wages and salaries, including non-monetary benefits that are
expected to be settled whollywithin 12 months after the end of the period in which
the employees render the related service are recognised in respect of employees’
services up to the end of the reporting period and are measured at the amounts
expected to be paid when the liabilities are settled.

(i) Post-Employment Benefits

Defined Contribution Plan: A defined contribution plan is a post-employment
benefit plan under which the Company pays specified contributions to a separately
entity. The Company has defined contribution plans for the post-employment
benefits namely provident fund scheme. The Company’s contribution in the above
plans is recognised as an expense in the Statement of Profit and Loss during the
year in which the employee renders the related service.

Defined Benefit Plans:The Company has defined benefit plan namely Gratuity for
employees. The liability in respect of gratuity plans is calculated annually by
independent actuary using the projected unit credit method. The Company
recognises the following changes in the net defined benefit obligation under
Employee benefits expense in statement of profit or loss:

¢ Service costs comprising current service costs, past service costs , gains and

losses on curtailment and non-routine-settlements
e Net Interest expense

Remeasurement gains and losses arising from experience adjustments and changes
in actuarial assumptions are recognised in the period in whi iey occur, directly in




I)

3)

Other comprehensive income. They are included in retained earnings in the
Statement of Changes in Equity and in the Balance Sheet. Remeasurements are not
reclassified to profit or loss in subsequent periods.

Termination benefits are recognized as an expense immediately.

Borrowing Cost

General and specific borrowing costs that are directly attributable to the acquisition,
construction or production of a qualifying asset are capitalised during the period of
time that is required to complete and prepare the asset for its intended use or sale.
Qualifying assets are assets that necessarily take a substantial period of time to get
ready for their intended use or sale.

Investment income earned on the temporary investment of specific borrowings

pending their expenditure on qualifying assets is deducted from the borrowing costs
eligible for capitalisation.

Other borrowing costs are expensed in the period in which they are incurred.

Income Tax

The income tax expense or credit for the period is the tax payable on the current
period’s taxable income based on the applicable income tax rate adjusted by
changes in deferred tax assets and liabilities attributable to temporary differences
and to unused tax losses.

The current income tax charge is calculated on the basis of the tax laws enacted or
substantively enacted at the end of the reporting period. Management periodically
evaluates positions taken in tax returns with respect to situations in which
applicable tax regulation is subject to interpretation. It establishes provisions where
appropriate on the basis of amounts expected to be paid to the tax authorities.

Deferred income tax is provided in full, using the liability method, on temporary
differences arising between the tax bases of assets and liabilities and their carrying
amounts in the financial statements. Deferred income tax is also not accounted for
if it arises from initial recognition of an asset or liability in a transaction other than
a business combination that at the time of the transaction affects neither
accounting profit nor taxable profit (tax loss). Deferred income tax is determined
using tax rates (and laws) that have been enacted or substantially enacted by the
end of the reporting period and are expected to apply when the related deferred
income tax asset is realised or the deferred income tax liability is settled.

Deferred tax assets are recognised for all deductible temporary differences and
unused tax losses only if it is probable that future taxable amounts will be available
to utilise those temporary differences and losses.

Deferred tax assets and liabilities are offset when there is a legally enforceable right
to offset current tax assets and liabilities and when the deferred tax balances relate
to the same taxation authority. Current tax assets and tax liabilities are offset
where the entity has a legally enforceable right to offset and intends either to settle
on a net basis, or to realise the asset and settle the liability simultaneously.

Current and deferred tax is recognised in profit or loss, except to the extent that it
relates to items recognised in other comprehensive income_ordirectly in equity. In




K)

L)

this case, the tax is also recognised in other comprehensive income or directly in
equity, respectively.

Lease

Leases of property, plant and equipment where the Company, as lessee, has
substantially all the risks and rewards of ownership are classified as finance leases.
Finance leases are capitalised at the lease’s inception at the fair value of the leased
property or, if lower, the present value of the minimum lease payments. The
corresponding rental obligations, net of finance charges, are included in borrowings
or other financial liabilities as appropriate. Each lease payment is allocated between
the liability and finance cost. The finance cost is charged to the profit or loss over
the lease period so as to produce a constant periodic rate of interest on the
remaining balance of the liability for each period.

Leases in which a significant portion of the risks and rewards of ownership are not
transferred to the Company as lessee are classified as operating leases. Payments
made under operating leases (net of any incentives received from the lessor) are
charged to profit or loss on a straight-line basis over the period of the lease unless
the payments are structured to increase in line with expected general inflation to
compensate for the lessor’s expected inflationary cost increases.

Foreign Currency Transactions

Items included in the financial statements of the Company aremeasured using the
currency of the primary economic environment in which the entity operates (‘the
functional currency’). The financial statements are presented in Indian rupee (INR),
which is the Company’s functional and presentation currency,

Foreign currency transactions are translated into the functional currency using the
exchange rates at the dates of the transactions. Foreign exchange gains and losses
resulting from the settlement of such transactions and from the translation of
monetary assets and liabilities denominated in foreign currencies at year end
exchange rates are generally recognised in profit or loss.

M) Earnings Per Share

(i) Basic earnings per share
Basic earnings per share is calculated by dividing:

» the profit attributable to owners of the Company

. by the weighted average number of equity shares outstanding during
the financial year.

(ii) Diluted earnings per share

Diluted earnings per share adjusts the figures used in the determination of
basic earnings per share to takeinto account:

o the after income tax effect of interest and other financing costs
associated with dilutive potential equity shares, wherever applicable,
and

e the weighted average number of additional equyshares that would



have been outstanding assuming the conversion of all dilutive potential
equity shares.

N) Provisions and Contingent liabilities

Provisions for legal claims, service warranties, volume discounts and returns are
recognised when the Company has a present legal or constructive obligation as a
result of past events, it is probable that an outflow of resources will be required to
settle the obligation and the amount can be reliably estimated. Provisions are not
recognised for future operating losses.

Provisions are measured at the present value of management's best estimate of the
expenditure requiredto settle the present obligation at the end of the reporting
period. The discount rate used to determine the present value is a pre-tax rate that
reflects current market assessments of the time value of money and the risks
specific to the liability. The increase in the provision due to the passage of time is
recognised as interest expense.

A contingent liability is possible obligation that arises from past events whose
existence will be confirmed by the occurrence or non-occurrence of one or more
uncertain future events beyond the control of the Company or a present obligation
that is not recognised because it is not probable that an outflow of resources will be
required to settle the obligation. A contingent liability also arises in extremely rare
cases, where there is a liability that cannot be recognised because it cannot be
measured reliably. The Company does not recognise a contingent liability but
disclose its existence in the financial statements unless the probability of outflow of
resource is remote.

O) Government Grant

P)

Q) Contributed equity

Grants from the government are recognised at their fair value where there is a
reasonable assurance that the grantwill be received and the Company will comply
with all attached conditions.

Government grants relating to income are deferred and recognised in the profit or
loss over the period necessaryto match them with the costs that they are intended
to compensate and presented within other income.

Government grants relating to the purchase of property, plant and equipment are
included in non-currentliabilities as deferred income and are credited to profit or
loss on a straight-line basis over the expected lives of the related assets and
presented within other income.

Segment Reporting

Operating segments are reported in a manner consistent with the internal reporting
provided to the Chief operating decision maker (CODM). CODM monitors the
operating results of all strategic business units separately for the purpose of
makingdecisions about resource allocation and performance assessment. Segment
performance is evaluated based onprofit and loss and is measured consistently with
profit and loss in the financial statements.

Equity shares are classified as equity.




R)

S)

L)

u)

V)

Incremental costs directly attributable to the issue of new shares or options are
shown in equity as adeduction, net of tax, from the proceeds.

Dividends

Provision is made for the amount of any dividend declared, being appropriately
authorised and no longer at the discretion of the entity, on or before the end of the
reporting period but not distributed at the end of the reporting period.

Cash and Cash Equivalents

For the purpose of presentation in the Statement of Cash flows, Cash and Cash
equivalents includes cash on hand, deposits held at call, other short-term, highly
liquid investments with original maturities of three months or less that are readily
convertible to known amounts of cash and which are subject to an insignificant risk
of changes in value, and bank overdrafts. Bank overdrafts are shown within
borrowings in current liabilities in the Balance Sheet.

Offsetting financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in
the Balance Sheet where there is a legally enforceable right to offset the recognised
amounts and there is an intention to settle on a net basis or realise the asset and
settle the liability simultaneously. The legally enforceable right must not be
contingent on future events and must be enforceable in the normal course of
business and in the event of default, insolvency or bankruptcy of the Company or
the counterparty.

Rounding of amounts

All amounts disclosed in the financial statements and notes have been rounded off

to the nearest lakhs as per the requirement of Schedule III, unless otherwise
stated.

Recent accounting pronouncements
Ind AS 115 - Revenue from Contracts with Customers

The Ministry of Corporate Affairs (MCA) has notified the Companies (Indian
Accounting Standards) Amendment Rules, 2018 on 28 March 2018 which includes
Ind AS 115 ‘Revenue from Contracts with Customers’. This will replace IAS 18
which covers contracts for goods and services and IAS 11 which covers construction
contracts.

Ind AS 115 - Revenue from contracts with Customers outlines a single
comprehensive model for entities to use in accounting for revenue arising from
contracts with customers. The standard replaces most current revenue recognition
guidance. The core principle of the new standard is for companies to recognize
revenue to depict the transfer of goods or services to customers in amounts that
reflect the consideration to which the Group expects to be entitied in exchange for
those goods or services. The new standard also will result in enhanced disclosures
about revenue, provide guidance for transactions that _were. not previously
addressed comprehensively including service revenues and cen cmodifications




and improve guidance for multiple-element arrangements.

The new standard will come into effect for the annual reporting periods beginning
on or after 1 April 2018. The standard permits either a full retrospective or a
modified retrospective approach for the adoption.

The Company is in the process of evaluating the impact of the new standard on the
Company’s financial statements.

W) Significant accounting judgements, estimates and assumptions

The preparation of the Company’s financial statements requires management to
make judgements, estimatesand assumptions that affect the reported amounts of
revenues, expenses, assets and liabilities, and theaccompanying disclosures.
Uncertainty about these assumptionsand estimates could result in outcomes that

require a material adjustment to the carrying amount of the assets orliabilities
affected in future periods.

Judgements, Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation
uncertainty at the reporting date,that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities withinthe next financial
year, are described below. The Company based its assumptions and estimates on
parametersavailable when the financial statements were prepared. Existing
circumstances and assumptions about futuredevelopments, however, may change
due to market changes or circumstances arising beyond the control of theCompany.
Such changes are reflected in the assumptions when they occur.

a) Defined benefit plan-Gratuity

The cost of defined benefit plans (i.e. Gratuity benefit) is determined using actuarial
valuations. An actuarial valuation involves making various assumptions which may
differ from actual developments in the future.These include the determination of
the discount rate, future salary increases, mortality rates and futurepension
increases. Due to the complexity of the valuation, the underlying assumptions and
its long-termnature, a defined benefit obligation is highly sensitive to changes in
these assumptions. All assumptionsare reviewed at each reporting date. In
determining the appropriate discount rate, management considersthe interest rates
of long term government bonds with extrapolated maturity corresponding to the
expectedduration of the defined benefit obligation. The mortality rate is based on
publicly available mortality tablesfor the specific countries. Future salary increases
and pension increases are based on expected futureinflation rates for the respective
countries.  Further details about the assumptions used, including a
sensitivityanalysis, are given in Note 35.

b) Impairment of Financial assets

The impairment provisions of financial assets are based on assumptions about risk
of default and expected lossrates. The Company uses judgement in making these
assumptions and selecting the inputs to the impairmentcal,cu%lgtion, based on
Company’s past history, existing market conditions as well" as forward looking
estimatesat the end of each reporting period. S




€) Warranty provision

Warranty Provisions are measured at discounted present value using pre-tax
discount rate that reflectsthe current market assessments of the time value of
money and the risks specific to the liability. Warrantyprovisions is determined
based on the historical percentage of warranty expense to sales for the same types
of goods for which the warranty is currently being determined. The same
percentage to the sales is applied for the current accounting period to derive the
warranty expense to be accrued. It is adjusted to account forunusual factors related
to the goods that were sold, such as defective inventory lying at the depots. It is
veryuniikely that actual warranty claims will exactly match the historical warranty
percentage, so such estimatesare reviewed annually for any material changes in
assumptions and likelihood of occurrence.,

d) Depreciation/amortisation and useful lives of property plant and
equipment/intangible assets

Property, plant and equipment / Intangible assets are depreciated /amortised over
their estimated useful lives, after taking into account estimated residual values.
Management reviews the estimated useful lives and residual values of the assets
annually in order to determine the amount of depreciation / amortisation to be
recorded during any reporting period. The useful lives and residual values are based
on the Company’s historical experience with similar assets and take into account
anticipated technological changes. The depreciation/amortisation for future period is
revised if there are significant changes from previous estimates.

e) Provisions

Provisions and liabilities are recognised in the period when it becomes probable that
there will be a future outflow of funds resulting from past operations or events and
the amount of cash outflow can be reliably estimated. The timing of recognition and
quantification of the liability requires the application of judgment to existing facts
and circumstances, which can be subject to change. The carrying amounts of
provisions and liabilities are reviewed regularly and revised to take account of
changing facts and circumstances.




HIMACHAL ENERGY PVT LTD

Statement of changes in equity for the year ended 31st March 2018

l)” Equity Share Capital

(% in Lakhs)

Notes Amounts
Ralance as at 1st Aprit 2016 44.00
Changes during the year 14 1,500.00
Balance as at 31st March 2017 1,544.00
Changes during the year 14 -
Balance as at 31st March 2018 1,544.00
Il) Other equity
(% in Lakhs)
Notes General reserve Retained earnings Total

Balance as at 1st April 2016 15 1,217.00 806.84 2,023.84
Profit for the year 588.83 588.83
Other comprehensive income (2.43) (2.43)
Total comprehensive income 586.40 586.40
Balance as at 31st March 2017 1,217.00 1,393.24 2,610.24
Profit for the year 522.60 522.60
Other comprehensive income {0.28) (0.28)
Total comprehensive income - 522.32 522.32
Balance as at 31st March 2018 1,217.00 1,915.56 3,132.56

The accompanying notes are an integral part of financial statements

AS PER OUR REPORT OF EVEN DATE APPENDED TO THE BALANCE SHEET

For SPMR & Associates
Chartered Accountants

NI

(Ajay Kumar
(Partner)

(M. No. 095273
Place : New Delhi
Date : 21.05.2018

ittal) =
)

istration No. : 0075 N

For and on behalf of Board
I

{/

DT
g1

Lalit Seth ' Rishi Seth

Director Director
DIN-00312007 DIN-00203469
ol ekt
Sudershan Dev /@Kumar
Pradeep Chief Financial
Company Secretary Officer
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HimMACHAL ENERGY PVT LTD
Motes forming part of the financial statements for the year ended 31st March 2018

Loans
{Unsecured, considered good)

(Z in Lakhs)

Particulars

Non-current

As at
31st March 2018

As at
31st March 2017

As at
1st Aprit 2016

Security Deposits 7.06 0.41 0.41
Total 7.06 0.41 .41
Deferred Tax Assets

(¥ in Lakhs)

Particulars

As at
31st March 2018

As at
31st March 2017

As at
1st April 2016

The balance comprises temporary differences attributable to:

Provision for employee benefits 16.85 12.58 11.32
Provision for doubtful debts 181.85 181.85 181.85
Property, plant and equipment 122.55% 211.66 280.25
Others 98.09 82.56 39.08
MAT credit 1,487.60 1,487.60 1,487.60
Total deferred tax assets 1,906.94 1,976.258 2,000.10
Movement in deferred tax assets
ision f ision f bifu 2 L R
Particulars Provision for ) Provision for doubtful Propgrty., plant and Others MAT credit Total
employee benefits debts equipment

At 1st April 2016 11.32 181.85 280.25 35.08 1,487.60 2,000.10
{Charged)/credited: -
- to profit or toss (0.03) {68.59) 43.49 - (25.14)
- to other comprehensive income 1.29 - - 1.29
At 31st March 2017 12.58 181.85 211.66 82.57 1,487.60 1,976.25
{Charged)/credited:
- to profit or tosss 4.42 (89.11) 15.53 (69.16}
- o other comprehensive incomes (0.15) {0.15)
At 31st March 2018 16.85 181.85 122.55 98.10 1,487.60 1,906.94
Other current assets

(¥ in Lakhs)

Non-current Current

Particulars As at As at As at As at As at As at

31st March 2018

31st March 2017

1st Aprit 2016

31st March 2018

31st March 2017

1st April 2016

Capital advances 100.00 100.00 100.00 - - -
Prepaid Expenses 28.64 5.84 12.14
Balance with government authorities - 293.11 535.61 379.33
Total 100.00 100.00 100.00 321.75 541.45 391.47
inventories

(& in Lakhs)

R As at As at As at

Particulars

31st March 2018

31st March 2017

1st April 2016

a. Raw Materials and components

(i} Raw materials 1,624.14 2,624.36 802.00
(i1} Material-in-transit 69.87 41.94 113,11
b. Work-in-progress 863.71 425.24 378.69
¢. Finished goods 182.25 238.41 246.03
d. Stores and spares 7.59 7.99 9.17
Totat 2,747.56 3,337.94 1,549.00
Trade Receivables

(¥ in Lakhs}

As at As at As at

Particulars

31st March 2018

31st March 2017

1st April 2016

Other receivables

(i} Considered good” 6,139.00 2,806.57 3,793.77
{ii) Considered doubtful 550.00 550.00 550.00

6,689.00 3,356.57 4,343.77
Less: Provision for doubtful receivables {550.00) {550.00) (550.00)
Total Dy 6,139.00 2,806.57 3,7%3.77

*includes Rs 212.62/- from companies where directors are interested (31st.March 2017 @ Ry 212

62/, Tst April 2016 Rs 11.34/- lakhs}
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Cash and Cash Equivalents

(% in Lakhs)

Particulars

As at
31st March 2018

As at
31st March 2017

As at
1st April 2016

Balances with banks:

In current Accounts 2.59 4.43 4.19
Cash in hand 29.94 20.83 26.40
Total 32.53 25,26 30.59

Other Bank Balances

(% in Lakhs)

Particulars

As at
31st March 2018

As at
31st March 2017

As at
1st April 2016

Balances with Banks held as Margin Money 871.23 769.53 719.06
Total 871.23 769.53 719.06
Other financial assets
(% in Lakhs)
Current
Particulars As at As at As at

31st March 2018

31st March 2017

1st April 2016

Earnest money deposit

291.75 398.77 331.02
insurance claim Recoverable 85.44 95.68 96.91
Total 377.19 494.45 427.93
Current tax assets (Net)
(¥ in Lakhs)
As at As at As at

Particulars

31st March 2018

31st March 2017

1st Aprit 2016

Advance Income Tax (net of Provision for Taxation)

0.06

15.89

165.44

Totai

0.06

15.89

165.44

Share Capital

(Z in Lakhs)

Particulars

As at
31st March 2018

As at
31st March 2017

As at
1st April 2016

{a) Authorised

15,500,000 Equity Shares of Rs 10/- each 1,550.00 1,550.00 2,200.00
(31st March 2017, 15,500,000 Equity Shares of Rs 10/- each)
(1st April 2016, 22,000,000 Equity Shares of Rs 10/- each)
11,000,000,10% Cumlative Compulsorily Redeemable Preference Shares, 31st March 2018,
11,000,000,10% Cumutative Compulsorily Redeemable Preference Shares, 31st March 2017,
1st April 2016 @ Nil 1.100.00 1.100.00

2,650.00 2,650.00 2,200.00
{b) Issued, Subscribed & Paid Up
15,440,000 Equity shares of Rs 10/- each Fully paid-up 1,544.00 1,544.00 44.00
(31st March 2017-15,440,000 Equity Shares of Rs 10/- each fulty paid up)
{Tst April 2016- 440,000 Equity Shares of Rs 10/- each fully paid up)
Total 1,544.00 1,544.00 44,00
(b) Reconciliation of share capital at the beginning and close of the accounting year :-

. As at 31st March 2018 As at 31st March 2017
Particulars - -
Number Amount in ¥ Number Amount in

Shares outstanding at the beginning of the year 154,40,000 1,544.00 4,40,000 44.00
Shares issued pursuant to Scheme of Arrangement* - - 150,008,000 1,500.00
Shares outstanding at the end of the year 154,40,000 1,544.00 154,40,000 1,544.00

*The Company has Converted 15,000,000 (one crore fifty lakhs),3% Optionally Convertible Debenture of Rs. 10/- each into equal number of equity share of Rs. 10/- each

on 9th may 2016,

{c) Rights, Preferences and Restrictions attached to the shares

The Company has only one class of equity shares having a par value of 10 per share. Each holder of equity shares is entitled to one vote per share. In the event of tiquidation
of the company, the holders of equity shares are entitled to receive remaining assets of the Company after distribution of all preferential amounts, in proportion to their
shareholding. Dividend proposed by the Board of Directors is subject to the approval of the shareholders in the ensuing annual general meeting. In the event of liquidation of

the company, the holders of equity shares are entitled to receive remaining assets: of

shareholding.

the Company. after distribution of all preferential amounts, in proportion to their
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(d) Equity Shareholders holding in the Company :-

Ce

As at 31st March 2018

As at 31st March 2017

As at st April 2016

Name of Sharehoider No. of Equity % of Holdi No. of Equity % of Holding No. of Equity % of Holding
Shares held ¢ of Holding Shares held Shares held
Mr. Lalit Seth 1,54,000 1,00 1,54,000 1.00 1,53,980 35
Ms. Praveen Seth 1,10,000 0.71 1,10,000 0.71 1,10,000 25
Mr. Rishi Seth 87,980 0.57 87,980 0.57 88,000 20
Mr. Gautam Seth 87,980 0.57 87,980 0.57 88,000 20
HPL Electric and Power ltd. 150,00,000 97.15 150,00,000 97.15 - -
14A Instruments entirely equity in nature
(a) Optionable convertible debentures
(% in Lakhs)
particul As at As at
articulars 31st March 2018 | 31st March 2017
Opening Balance - 1,500.00
Debentures converted to equity shares during the year - {1,500.00)
Closing Balance - -
15 Reserve & surplus
(a) General Reserve
particut As at As at
articutars 31st March 2018 | 31st March 2017
Opening Balance 1,217.00 1,217.00
(+) Current Year Transfer -
Closing Batance 1,217.00 1,217.00
(b) Retained earnings
Particufars As at As at
31st March 2018 31st March 2017
Opening batance 1,393.24 806.84
Net profit/{loss) for the current year 522.60 588.83
Items of other comprehensive income recognised directly in retained earnings
Remeasurements of post-employment benefit obligation, net of tax (0.28) (2.43)
Closing Balance 1,915.56 1,393.24
Total Reserves & Surplus (a+b) 3,132.56 2,610.24
16 Borrowings
(% in Lakhs)
Non-current Current
Particutars As at As at As at As at As at As at

31st March 2018 31st March 2017

1st April 2016 31st March 2018

31st March 2017

1st April 2016

11,000,000,10% Cumlative Compulsorily
Redeemable Preference Shares

1,375.00 1,265.00 1,155.00 - -
~Secured Loans
- From Banks 3,467.55 3,346.70 3,489.84
Total 1,375.00 1,265.00 1,155.00 3,467.55 3,346.70 3,489.84

Working capital facility are drawn from consortium of banks and are repayable on demand. State bank of India is the primary lender having an interest of 9.2% per

annurm.

Working capital facitities (fund based and non-fund based) are secured by way of first pari-passu charge over the current assets of the company including receivables both

present and future, and second on fixed assets of the company (both present and future) including Equitable Mortgage of factory land and building situated at Khasra No.

132/70/2, Vil : Shavela, Pargana Basal, P.O. Jabli, Tehsil : Kasauli, Distt. Solan {Himachal Pradé’sh)yand,gersonal guarantee of two directors.




Net Debt Reconciliation

This section sets out an analysis of net debt and the m

ovements in net debt for each of the periods presented

Particulars

As at
31st March 2018

As at
31st March 2017

As at
1st April 2016

Cash and bank balance 903.76 794.80 749.65
Long term borrowingss (1,375.00}) (1,265.00) {1,155.00)
Short term borrowingss (3,467.55) (3,346.70) (3,489.84)
Net debt (3,938.79) (3,816.90) 3,895.19)
R Cash and cash Neon Current Current Total
Particulars N . .
equivalents Borrowings Borrowings
Net debt as at 1st April 2016 749.65 (1,155.00) (3,489.84) (3,895.19)
Cash flows 45.15 - - 45.15
Repayment of working capital toan - - 143.14 143.14
interest accrued - (110.00) - (110.00})
Net debt as at 31st March 2017 794.80 (1,265.00) (3,346.70) {3,816.90)
Cash flows 108.96 - - 108.96
Proceeds from working capital loan - - (120.85) (120.85)
Interest accrued (110.00) - (110.00)
Net debt as at 31st March 2018 $03.76 (1,375.00) (3,467.55) (3,938.79)
Utilised amount of bank guarantees (performance and bid bonds) as at 31st March 2018 : € 5,162.17/- lakhs
17 Provisions
(¥ in Lakhs)
Non-current Current

Particulars As at As at As at As at As at As at

31st March 2018

31st March 2017

1st April 2016

31st March 2018

31st March 2017

15t Aprit 2016

(a) Provision for employee benefits

Gratuity 33.87 25.89 21.88 1.19 1.19 0.60
Leave Encashment - - 14.81 12.79 11.76
Total 33.87 25.89 21.88 16.00 13.98 12.36

18 Trade Payables

( in Lakhs)

Particulars

As at
31st March 2018

As at
31st March 2017

As at
1st April 2016

Trade Payables

(a) Due to Micro, Small and Medium Enterprises under MSMED Act, 2006 (Refer note 32)

239.32 316.89 504.92
(b) Others 5,060.71 3,584.56 2,789.31
Total 5,300.03 3,901.45 3,294.23
Others includes Rs. 4,162.24/- to holding company (31 March 2017:Rs.8,522.94, 1st April 2016: Rs. 1,490.33/- lakhs)
19 Other financial liabilities
(% in Lakhs)
Current
Particulars As at As at As at

31st March 2018

31st March 2017

1st April 2016

Expenses Payable

61.31 47,32 28.52

Employee Benefits Payable 29.54 31.29 23.93

Total 90.85 78.61 52.45

20 Other Current Liabilities (% in Lakhs)
As at As at As at

Particulars

31st March 2018

31st March 2017

1st April 2016

Statutory dues payable

18.68 29.24 40.89
Advance from related party” 900.00 -
Total 918.68 29.24 40.89

“Jncludes Rs 900.00/- lakhs from holding company




HIMACHAL ENERGY PVT LTD
Notes forming part of the financial statements for the year ended 31st March 2018

21 Revenue From Operations

(% in Lakhs)

Particulars

Year ended
31st March 2018

Year ended
31st March 2017

Sale of Products
Finished Goods

10,245.67

10,213.26

Total

10,245.67

10,213.26

According to the requirement of Ind AS and SEBI (Listing Obligations and Disclosure Requirements) Regutations,

2015, revenue for the period ended June

30, 2017, and year ended March 31, 2017 were reported inclusive of Excise Duty. The Government of india has implemented Goods and Service Tax ("GST")
from July 1, 2017 replacing Excise Duty, Service Tax and various other indirect taxes. As per Ind AS 18, the revenue for the year ended March 31, 2018 and
comparative revenue of the Company would have

March 31, 2017, is reported net of GST, Had the previously reported revenue shown net of excise duty,

been as follows:-

Particulars Year ended Year ended
31st March 2018 31st March 2017
Net sales/Revenue from 10,066.08 9,331.30
22 Other Income
(% in Lakhs)
Year ended Year ended

Particutars

31st March 2018

31st March 2017

Interest income from financial assets at amortised cost 60.53 56.43
Dividend income - 5.63
Others 27.21
Other non-operating income 0.37 0.25
Total 60.90 89.52
23 Particulars of Raw Materials Consumed
(% in Lakhs)
Year ended Year ended

Particulars

31st March 2018

31st March 2017

Flectronic Components 4,513.26 3,645.64
Engineering Plastic 902.39 1,165.17
Packing 133.89 116.44
Others 2,358.32 1,928.36
Total 7,907.86 6,855.61
24 Changes in Inventories of Finished Goods and Work-in-Progress
(¥ in Lakhs)
Year ended Year ended

Particulars

31st March 2018

31st March 2017

Inventories (at close)

Finished Goods 182.25 238.41
Work-in-Progress 863.71 425.24
1,045.96 663.65

Inventories (at commencement) Chief Financial ~ Officer

Finished Goods 238.41 246.03

Work-in-Progress 425.24 378.69

663.65 624.72
Total (382.31) (38.93)
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26

27

28

Employee Benefits Expense

(Zin Lakhs)

Particulars

Year ended
31st March 2018

Year ended
31st March 2017

Salaries and wages 522.59 477 .46
Contribution to provident and other funds 38.81 36.70
Staff welfare expenses 55.15 29.85
Total 616.55 544.01
Finance Cost
(Z in Lakhs)
Year ended Year ended

Particulars

31st March 2018

31st March 2017

interest expenses 301.82 376.10
interest expense on financial liabilities measured at amortized cost 110.00 110.00
Other borrowing costs- Bank Charges 74.23 98.54
Total 486.05 584.64
Depreciation and Amortization Expenses
(% in Lakhs)
Year ended Year ended

Particulars

31st March 2018

31st March 2017

Depreciation on property, plant and equipment 142.00 109.61
Amortisation of intangible assets 14.87
Total 142.00 124.48
Other Expenses
(T in Lakhs)
Year ended Year ended

Particulars

31st March 2018

31st March 2017

Power and Fuel 75.51 68.95
Job Work Charges 170.21 174.43
Rent 18.09 2.92
Repairs & Maintenance (Others) 55.98 30.18
Repairs to Buildings 1.57 3.01
Repairs to Machinery 43.69 21.05
Testing Expenses 68.48 78.75
Rates and taxes excluding taxes on income 7.80 29.87
Legal & Professional Expenses 23.12 20.10
Travelling & Conveyance 19.21 26.08
Communication Expenses 2.40 2.99
Printing & Stationery 2.59 2.27
insurance 13.79 7.99
Membership & Subscription 0.62 0.67
Commision on sales 10.56 3.66
Freight Outward 25.14 0.31
Loss on sale of Fixed Assets 1.29
Donation 0.03 0.03
Contribution towards corporate social responsibility 20.50 -
Auditor's Remuneration 1.10 0.81
Miscellaneous Expenses 1.95 2.01
Total 563.63 476.08
28a) Detail of payment to auditors
(Z in Lakhs)
particulars Year ended Year ended
31st March 2018 31st March 2017
Audit Fees 0.95 0.69
Tax Audit Fees 0.15 0.12




28b)

29

30

Corporate social responsibility expenditure

As per the provisions of section 135 of the Companies Act, 2013, the Company has to spend at least 2% of average net profits of the preceding three
financial years towards Corporate Social Responsibility (“CSR”). Accordingly, a CSR committee has been formed for carrying out CSR activities. The areas
for CSR activities are eradicating hunger, poverty and malnutrition, promoting preventive health care, providing relief to the poor and rural development
projects. The Company has contributed a sum of Rs. 20.50 lakhs to a Trust named as Seth Inder Narain Foundation, for carrying out the activities which are

specified in Schedule Vil of the Companies Act, 2013.

Details of CSR Expenditure Year ended
31st March 2018
a) Gross amount required to be spent by the Company during the year 25.95
b) Amount spent during year ended 31st March 2018
Construction/acquisition of an asset -
Contribution to other purpose other than above 20.50
Total 20.50
Income tax expense
(¥ in Lakhs)

. Year ended 31st March Year ended 31st

Particulars
2018 March 2017

Current tax
Current tax on profits for the year 201.14 260.96
Total current tax expense 201.14 260.96
Deferred tax
Deferred tax expense/(income) for the period 69.46 25.14
MAT credit entitlement -
Total deferred tax expense/(benefit) 69.46 25.14
Income tax expense 270.60 286.10

(a) Reconciliation of tax expense and the accounting profit

Year ended 31st March

Year ended 31st

2018 March 2017
Profit before income tax expense 793.20 874.93
Tax at the Indian tax rate of 33.063% (31st March 2017 - 33.063%) 262.26 289.28
Tax effect of amounts which are not deductible (taxable) in calculating taxable income:
Amortisation of intangibles
Corporate social responsibility expenditure 6.78 -
Other items 1.56 (3.18)
Income tax expense 270.60 286.10
Earnings per share
(Amount in lakhs except EPS)
Year ended Year ended

Particulars

31st March 2018

31st March 2017

(i) Profit after tax

Balance available for equity shareholder's

{ii) Weighted average number of equity shares for basic EPS
(iii) Weighted average number of equity shares for dilutive EPS
(iv) Nominal value per Equity Shares

(v} Earning Per Share (Basic)

(vi) Earning Per Share (Dilutive)

522.60
522.60
154,40
154.40
10.00
3.38
3.38

588.83
588.83
141.90
141.90
10.00
4.15
4.15
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34 Fair value measurements

Financial instruments by category

As at 31st March 2018

As at 31st March 2017

(% in Lakhs)

As at 1st April 2016

FVTPL Amortised cost FVTPL Amortised cost FVTPL Amortised cost

Financial assets

Trade receivables - 6,139.00 2,806.57 3,793.77
Loans 7.06 - 0.41 0.41
Cash and Bank Balances 32.53 25.26 30.59
Other bank balances 871.23 769.53 71%.06
Other Financial Assets - 377.19 494.45 427.93
Toetal financial assets - 7,427.01 - 4,096.22 - 4,971.76
Financial liabilities

Borrowings 4,842.55 4,611.70 4,644.84
Trade payables - 5,300.03 3,901.45 3,294.23
Other Financial Liabilities - 90.85 78.61 52.45
Total financial liabilities - 10,233.43 - 8,591.76 - 7,991.52

(i) Fair value hierarchy

This section explains the judgments and estimates made in determining the fair values of the financial instruments that are measured at amortized cost and for
which fair values are disclosed in the financial statements. To provide an indication about the reliability of the inputs used in determining fair value, the
Company has classified its financial instruments into the three levels prescribed under the accounting standard. An explanation of each level follows underneath.

Assets and liabilities which are measured at amortised cost

Level 1 Level 2 Level 3 Total
As at March 31, 2018
Financial assets
Trade receivables - 6,139.00 6,139.00
Loans - - 7.06 7.06
Cash and Bank Balances - - 32.53 32.53
Other bank balances 871.23 871.23
Other Financial Assets - - 377.19 377.19
Total financial assets - - 7,427.01 7,427.01
Financial liabilities
Borrowings - - 4,842.55 4,842.55
Trade payables - 5,300.03 5,300.03
Other Financial Liabilities - - 90.85 90.85
Total financial liabilities - - 10,233.43 10,233.43
As at March 31, 2017
Financial assets
Trade receivables - - 2,806.57 2,806.57
Loans - 0.41 0.41
Cash and Bank Balances - - 25.26 25.26
Other bank balances 769.53 769.53
Other Financial Assets - 494,45 494.45
Total financial assets - - 4,096.22 4,096.22
Financial liabilities
Borrowings - - 4,611.70 4,611.70
Trade payables - 3,901.45 3,901.45
Other Financial Liabilities - - 78.61 78.61
Total financial liabilities - 8,591.76 8,591.76




“* As at April 1, 2016
Financial assets

Trade receivables - - 3,793.77 3,793.77
:. Loans - - 0.41 0.41
Cash and Bank Balances - - 30.59 30.59
Other bank balances - - 719.06 719.06
Other Financial Assets 427.93 427.93
Total financial assets - - 4,971.76 4,971.76

Financial liabilities

Borrowings - - 4,644.84 4,644.84
Trade payables - - 3,294.23 3,294.23
Other Financial Liabilities - - 52.45 52.45
Total financial fiabilities - - 7,991.52 7,991.52

Level 1: Level 1 hierarchy includes financial instruments measured using quoted prices.
Level 2: The fair value of financial instruments that are not traded in an active market (for example foreign exchange forward contracts) is determined using
vatuation techniques which maximize the use of observable market data and rely as little as possible on entity-specific estimates. If all significant inputs required

to fair value an instrument are observable, the instrument is included in level 2.

Level 3: If one or more of the significant inputs are not based on observabte market data, the instrument is included in level 3.
There are no transer of levels during the year.

As of 31st March 2018, 31st March 2017 and 1st April 2016, the fair value of cash and bank balances, trade receivables, loans, other current financial assets and
liabilities, borrowings, trade payables approximate their carrying amount largely due to the short term nature of these instruments.
For other financial assets and liabilities that are measured at amortised cost, the carrying amotunts approximate the fair value.
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32 Financial risk management

(A

(B
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The Company’s principal financial liabilities comprise loans and borrowings, trade and other payables. The main purpose of these financial liabilities is to provide finance
to the Company to support its operations. The Company’s principal financial assets include loans, trade and other receivables, and cash and short-term deposits that
derive directly from its operations.

The Company is exposed to market risk, credit risk and liquidity risk. The Company’s senior management oversees the management of these risks. The Company’s senior
management ensures that the Company’s financial risk activities are governed by appropriate policies and procedures and that financial risks are identified, measured and
managed in accordance with the Company’s policies and risk objectives.

Credit risk

Credit risk refers to the risk of default on its obligation by the counter party resulting in a financial loss. The maximum exposure to the credit risk at the reporting date is
primarily from trade receivables. Trade receivables are typically unsecured and are derived from revenue earned through government customers and other corporate
customers. The Company has used the expected credit loss model to assess the impairment loss or gain on trade receivables and unbilied revenue, and has provided it
wherever appropriate. The following table gives the movement in allowance for expected credit loss for the year ended 31 March, 2018:

Movement in expected credit toss allowance on trade receivable:
(Z in Lakhs)

Particulars 31st March 2018 31st March, 2017

At the beginning of year 550.00 550.00
Provision during the year - -
Bad debts written off

Total ECL 550.00 550.00

Liquidity risk

Liquidity risk is defined as the risk that the Company will not be able to settle or meet its obligations on time or at reasonable price. The Company’s objective is to at all
times maintain optimum levels of liquidity to meet its cash and liquidity requirements. The Company closely monitors its tiquidity position and maintains adequate source
of financing through the use of short term bank deposits and cash credit facility. Processes and policies related to such risks are overseen by senior management.

(1) Maturities of financial liabilities
The table below provides details regarding the contractual maturities of significant financial liabilities:

Contractual maturities of financial liabilities: (undiscounted) (T in Lakhs)
Less than 1 year 11to 5 years More than 5 years Total

31st March 2018

Borrowings 3,467.55 - 3,467.55
Trade payables 5,300.03 - 5,300.03
Other financial liabilities 90.85 - 1,375.00 1,465.85
Total 8,858.43 - 1,375.00 10,233.43

31st March 2017

Borrowings 3,346.70 - 3,346.70
Trade payables 3,901.45 - 3,901.45
Other financial liabilities 78.61 - 1,265.00 1,343.61
Totatl 7,326.76 - 1,265.00 8,591.76

1st April 2016

Borrowings 3,489.84 3,489.84
Trade payables 3,294.23 3,294.23
Other financial liabilities 52.45 - 1,155.00 1,207.45
Total 6,836.52 - 1,155.00 7,991.52

Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices. Market prices comprises three
types of risk: currency rate risk, interest rate risk and other price risks, such as equity price risk and commaodity price risk. Financial instruments affected by market risks
include loans and borrowings, deposits, investments and foreign currency receivables and payables. The sensitivity analyses in the following sections relate to the position
as at 31st March 2018. The analyses exclude the impact of movements in market variables on: the carrying values of gratuity, pension obligation and other post-
retirement obligations; provisions; and the nonfinancial assets and liabilities. The sensitivity of the relevant Profit and Loss item is the effect of the assumed changes in
the respective market risks. This is based on the financial assets and financial liabilities held as of 31st March 2018.

(i} Interest rate risk

interest rate risk is the risk that the fair value or future cash flows of a financial instrument: wri‘u’/ﬂuc't 3

ecatise 0f changes in market interest rates. There are no
significant borrowings on the financial statements. Hence, there is no significant concentration\of»'inkterésﬂt i

K
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Sensitivity
Profit or loss is sensitive to higher/lower interest expense from borrowings as a result of changes in interest rates.
(% in Lakhs)

Impact on profit after tax
31st March 2018 31st March 2017

Particulars

Interest rate (increase by 100 basis points)*
interest rate (decrease by 100 basis points)*

(48.43)
48.43

(46.12)
46.12

* Holding other variables constant

(ii) Foreign currency risk

The company operates internationally and is exposed to foreign exchange risk arising from foreign currency transactions, primarily with respect to the trade payables.
Foreign exchange risk arises from future commercial transactions and recognised assets and liabilities denominated in a currency that is not the company’s functional
currency {INR).

The Company's exposure to foreign currency risk at the end of the reporting period expressed in INR, are as follows
(% in Lakhs)
As at 1st April 2016
Foreign currency Indian Rupee

As at 31st March 2018
indian Rupee

As at 31st March 2017

Foreign currenc Foreign currenc indian Rupee
y

Trade pavables

United States Dollar (USD) 1.10 71.22 2.84 184.26 3.62 239.92
Net exposure to foreign currency risk (i 1.10 71.22 2.84 184.26 3.62 23%9.92
Sensitivity

The sensitivity analysis includes only outstanding foreign currency denominated monetary items and adjust their translation for the period end for 1% change in foreign
currency rates. A positive number below indicates an increase in profit or equity where the Rupees 1% against the relevant currency. For a 1% weakening of the Rs.
against relevant currency, there would be a comparable impact on the profits or equity, and the balances below would be negative,

(% in Lakhs)

impact on profit after tax
31st March 2018 31st March 2017

Particulars

USD sensitivity
INR/USD - Increase by 1%* 0.71} (1.84)
INR/USD - Decrease by 1%* 0.71 1.84

* Holding other variables constant

Capital management

For the purposes of the Company’s capital management, Capital includes equity attributable to the equity holders of the Company and all other equity reserves. The
primary objective of the Company’s capital management is to ensure that it maintains an efficient capital structure and maximize shareholder value. The Company
manages its capital structure and makes adjustments in light of changes in economic conditions and the requirements of the financial covenants. To maintain or adjust
the capital structure, the Company may adjust the dividend payment to shareholders or issue new shares. The Company is not subject to any externally imposed capital
requirements. No changes were made in the objectives, poticies or processes for managing capital during the year ended 31st March 2018, 31st March 2017 and as at 1st
April 2016.

The Company monitors capital using net debt to equity ratio, which is net debt (as reduced by Cash and Cash Equivalent) divided by total equity.
(T in Lakhs)
As at
1st April 2016

As at
31st March 2018

As at
31st March 2017

Borrowings 4,842.55 4,611.70 4,644,84
Cash and Bank (903.76) (794.80) (749.65)
Balances

Net debt 3,938.79 3,816.90 3,895.19
Equity 4,676.56 4,154.24 3,567.84
Net debt to 84% 92% 109%

equity ratio
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34 First time adoption of Ind AS

Transition to ind AS
These are the Company’s first financial statements prepared in accordance with Ind AS.

The accounting policies set out in note 1 have been applied in preparing the financial statements for the year ended 31st March 2018, the comparative
information presented in these financial statements for the year ended March 31, 2017 and in the preparation of an opening Ind AS balance sheet at 1st April
2016 (The Company’s date of transition). in preparing its opening Ind AS balance sheet, The Company has adjusted the amounts reported previously in financial
statements prepared in accordance with the accounting standards notified under Companies {Accounting Standards) Rules, 2006 (as amended) and other relevant
provisions of the Act (previous GAAP or Indian GAAP).

An explanation of how the transition from previous GAAP to Ind AS has affected the Company’s financial position, financial performance and cash flows is set out
in the following tables and notes.

34(a) Exemptions and exceptions availed
Set out below are the applicable ind AS 101 optional exemptions and mandatory exceptions applied in the transition from previous GAAP to Ind AS.

A.1Ind AS optional exemptions

A.1.1 Deemed cost

ind AS 101 permits a first time adopter to elect to fair value of its property, plant and eguipment as recognised in financial statements as at the date of
transition to Ind AS and use that as its deemed cost as at the date of transition or apply principles of Ind AS retrospectively. ind AS 101 also permits the first time
adopter to elect to continue with the carrying value for all of its property, plant and equipment as recognised in the financial statements as at the date of
transition to Ind AS. This exemption can be also used for intangible assets covered by Ind-AS 38.

The Company has elected to consider fair value of its property, plant and equipment and intangible assets as its deemed cost on the date of transition to Ind AS.

A.2 ind AS mandatory exceptions

A.2.1 Estimates

An entity’s estimates in accordance with Ind ASs at the date of transition to ind AS shall be consistent with estimates made for the same date in accordance with
previous GAAP (after adjustments to reflect any difference in accounting policies), unless there is objective evidence that those estimates were in error. Ind AS
estimates as at 1st April 2016 are consistent with the estimates as at the same date made in conformity with previous GAAP. The company made estimates for
‘Impairment of financial assets based on expected credit loss model’ in accordance with Ind AS at the date of transition as these were not required under
previous GAAP.

A.2.2 De-recognition of financial assets and liabilities

Ind AS 101 requires a first-time adopter to apply the de-recognition provisions of Ind AS 109 prospectively for transactions occurring on or after the date of
transition to Ind AS. However, Ind AS 101 allows a first-time adopter to apply the de-recognition requirements in Ind AS 109 retrospectively from a date of the
entity’s choosing, provided that the information needed to apply Ind AS 109 to financial assets and financial liabilities derecognised as a result of past
transactions was obtained at the time of initially accounting for those transactions. The Company has elected to apply the de-recognition provisions of Ind AS
109 prospectively from the date of transition to Ind AS.

A.2.3 Classification and measurement of financial assets

ind AS 101 requires an entity to assess classification and measurement of financial assets on the basis of facts and circumstances that exist on the date of
transition to Ind AS. Accordingly, the Company has applied the above requirement prospectively.

A.2.4 Impairment of financial assets

ind AS 101 requires an entity to assess and determine the impairment allowance on financial assets as per Ind AS 109 using the reasonable and supportable
information that is available without undue cost or effort to determine the credit risk at the date that financial instruments which were initially recognised and
compare that to the credit risk at the date of transition to Ind
AS. The Company has applied this exception prospectively.
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Motes forming part of the financial statements for the year ended 31st March 2018

34(b) Reconciliation between previous GAAP and Ind AS

Ind AS 101 requires an entiity to reconcile equity, total comprehensive income and cash flows for prior periods.

1) Reconciliation of balance sheet as at 31st March 2017 and 1st April 2016 (% in Lakhs)
As at 31st March 2017 As at 1st April 2016
Particulars Note Previous Ind As Previous Ind As
GAAP adjustment As per Ind AS GAAP adjustment As per Ind AS
ASSETS
Non-Current Assets
Property, plant and equipment B 3,785.04 {1,037.68) 2,747.36 3,606.85 {1,165.00) 2,441.85
Intangible assets B 8.69 (8.69) 14.87 14.87
Financial assets
i Loans 0.41 0.41 0.41 0.41
iil. Other financial assets - -
Deferred tax assets (Net) E (23.78) 2,000.04 1,976.25 (5.06) 2,005.16 2,000.10
Other non-current assets 100.00 100.00 100.00 100.00
Total non-current assets 3,870.36 953.67 4,824.02 3,717.07 840.16 4,557.23
Current Assets
Inventories 3,337.94 - 3,337.94 1,549.00 - 1,549.00
Financial assets -
i. Trade receivables D, C 3,434.54 (627.98) 2,806.57 4,400.22 (606.45) 3,793.77
ii. Cash and cash equivalents 25.26 25.26 30.59 30.59
iil. Bank balances other than (ii) above 769.53 769.53 719.06 719.06
iv. Other financial assets 494.45 494.45 427.93 427.93
Current tax assets {Net) 15.89 15.89 165.44 165.44
Other Current Assets E 2,029.05 (1,487.60) 541.45 1,879.08 {1,487.60) 391.47
Total current assets 10,106.66 (2,115.58) 7,991.09 9,171.32 (2,094.06}) 7,077.26
Total assets 13,977.02 (1,161.91) 12,815.11 12,888.39 (1,253.90) 11,634.49
EQUITY AND LIABILITIES
Equity
Equity share capital A 2,644.00 {1,100.00) 1,544.00 1,144.00 (1,100.00) 44.00
Instruments entirely equity in nature 1,500.00 1,500.00
Other equity 3,937.15 (1,326.91) 2,610.24 3,332.74 (1,308.90) 2,023.84
Total equity 6,581.15 (2,426.91) 4,154.24 5,976.74 (2,408.90) 3,567.84
Liabilties
Non-current liabilities
Financial liabilities
i. Borrowings A - 1,265.00 1,265.00 - 1,155.00 1,155.00
Provisions 25.89 25.89 21.88 21.88
25.89 1,265.00 1,290.89 21.88 1,155.00 1,176.88
Current Liabilities
Financial liabilities
i. Borrowings 3,346.70 3,346.70 3,489.84 3,489.84
ii. Trade payables 3,901.45 3,901.45 3,294.23 3,294.23
iii. Other financial liabilities 78.61 78.61 52,45 52.45
Provisions 13.98 13.98 12.36 12.36
Other current labilities 29.24 29.24 40.89 40.89
Total liabilities 7,369.98 - 7,369.98 6,889.77 - 6,889.77
Total equity and liabilities 13,977.02 (1,161.91) 12,815.11 12,888.39 {1,253.90) 11,634.49
It} Reconciliation of Total Comprehensive income for the year ended March, 31, 2017
(% in Lakhs)
. Note Previous ind As
Particulars GAAP adjustment As per Ind AS
Income:
Revenue from operations (Gross) D 9,352.82 860.44 10,213.26
Other income 89.52 89.52
Yotal income 9,442.34 860.44 10,302.78
Chief Financiat
Expenses: Officer
Cost of materials consumed 6,855.61 6,855.61
Changes in inventories of finished goods, work-in-progress (38.93) - (38.93) T
Excise Duty 881.96 881.96 | . T
Purchase of Stock-in-Trade - e
Employee Benefits Expenses F 547.73 (3.72) 544.01
Finance Cost A 474.64 110.00 584.64
Depreciation and Amortization Expenses B 243.11 {118.63) 124,487
Other Expenses 476.08 476.08 |
Total expenses 8,558.24 869.61 9,427.85




Profit before exceptional items and tax (Ili-1V) 884.10 {9.17) 874.93
Exceptional items - - -
Profit before tax 884.10 (9.17) 874.93
Tax Expense:
{1) Current tax E 260.96 260.96
(2) Deferred tax E 18.72 6.42 25.14
(3) Mat Credit entitlement -
Profit for the year (VI-V]]) 604.42 (15.59) 588.83
Qther comprehensive income
Items that will not be reclassified to profit or loss
Remeasurement of post employment benefit obligations F - (3.72) {3.72)
Income tax relating to these items E 1.29 1.29
Other comprehensive income for the year, net of tax - {2.43) {2.43)
Total comprehensive income for the year 604.42 (18.02) 586.40
1) Reconciliation of equity as at 31st March 2017 and 1st April 2016 between previous GAAP and ind AS:
(T in Lakhs)
Notes to first As at As at
) . s @
Particutars time adoption 31st March i
2017 1st April 2016
Total equity (shareholder's funds) as per previous GAAP 3,937.15 3,332.73
Adjustments
Interest liability recognised on preference shares A (165.00) (55.00)
Impact due to change in fair value of property, plant and equipment (net of depreciation) B
(1,046.37) (1,165.00)
Provision for expected credit tosses on financial assets C (550.00) {550.00)
Impact of change in timing of revenue recognition D (77.98) (56.45)
Deferred tax impact E 512.43 517.56
Total adjustments {1,326.91) (1,308.89)
Total equity as per Ind AS 2,610.24 2,023.84
IV) Reconciliation of total comprehensive income for the year ended 31st March 2017
( in Lakhs)
31st March
ticul
Particulars Note 2017
Net profit under previous GAAP 604.42
Adjustments
Depreciation impact due to change in fair value of property, plant and equipment B
118.63
Actuarial {gain)/Loss on employee defined benefit funds recognised in OC! F 3.72
interest expense on preference shares recognised as liability A (110.00)
Impact of change in revenue recognition v} {21.52)
Deferred tax expense of above adjsutment E (6.42)
Net profit under Ind AS 588.83
Other comprehensive income (net of tax) F 2.43
Total Comprehensive income under Ind AS 586.40
V) impact of Ind AS adoption on the statements of cash flows for the year ended 31st March 2017
(% in Lakhs)
Previous ind As
Particul
articulars GAAP adjustment As per Ind AS
Net cash flow from operating activities 1,016.00 109.98 1,125.98
Net cash flow from investing activities (353.06) - (353.06)
Net cash flow from financing activities (617.80) (109.98) {727.78)
Net increase/{decrease) in cash and cash equivalents 45.14 - 45.14
Cash and cash equivalents as at 1 April 2016 749.65
Cash and cash equivalents as at 31 March 2017 794.79
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34(c) Notes to first-time adoption:

A Compulsorily redeemable preference shares
The Company has issued 11,000,000 10% cumulative compulsorily redeemable preference (CCRP) shares of Rs. 10 each. These CCRP will be redeemed
within 20 years from the date of issue. Under current Indian GAAP these CCRP have been classified under share capital.

Under Ind AS, considering CCPS are mandatorily redeemable and hence there is a contractual liability on part of the entity to settle obligation in cash
and therefore CCPS is accounted for as financial lability. Further, the Company has also recognised accrual for interest on preference share.

B Property, Plant and Equipment (PPE)
The Company has elected the option of fair value as deemed cost for property, plant & equipment and intangible assets on the date of transition to
Ind AS.

C  Expected credit loss- financial assets

As per Ind AS 109, the Company is required to apply expected credit loss model for recognising the allowance for doubtful debts. Accordingly, the
Company has made the provision for expected credit loss as required under Ind AS on the financial assets and trade receivables.

D Revenue recognition

During transition to Ind AS, the Company has reassessed its revenue recognition policies. Consequent to change in policies relating to timing of
revenue recognition under Ind AS, retained earnings and profit for the year ended March 31, 2017 has been adjusted.

E Deferred tax

Under the previous GAAP, deferred tax is calculated using the income statement approach, which focuses on difference between taxable profits and
accounting profits for the period. Ind AS 12-“ Income tax” requires entities to account for deferred taxes using the balance sheet approach, which
focuses on temporary differences between the carrying amount of an asset or liability in the balance sheet and its tax base. Application of Ind AS has
resulted in recognition of deferred tax on new temporary differences and on the adjustments arising due to adjustments made on transition.

F Remeasurements of post-employment benefit obligations

Under Ind AS, remeasurements i.e. actuarial gains and losses and the return on plan assets, excluding amounts included in the net interest expense
on the net defined benefit liability are recognised in other comprehensive income instead of profit or loss. Under the previous GAAP, these
remeasurements were forming part of the profit or loss for the year.

G Excise duty

Under the previous GAAP, revenue from sale of products was presented exclusive of excise duty. Under Ind AS, revenue from sale of goods is
presented inclusive of excise duty. The excise duty paid is presented on the face of the statement of profit and loss as part of expenses. This change
has resulted in an increase in total revenue and Excide duty expenses for the year ended 31st-March 2017. However, there is no impact on the total
equity and profit. :
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35 Information as required to be furnished as per section 22 of Micro, Small and Medium Enterprises Development Act, 2006 (MSMED Act) for the year ended 31st
March 2018 is given below. This information has been determined to the extent such parties have been identified on the basis of information available with the

company.

- Principal amount and the interest due thereon remaining unpaid to any supplier at the year ended 31st March 2018, ¥ 239.32/- (

Aprit 2016 T 504.92/-1akhs)

- Amount of interest paid by the Company in terms of Section 16 of the MSMED, along with the amount of the payment made to the beyond the appointed day during

the year ended 31st March 2018 - Nil, (31st March 2017 2 Nit, tst April 2016 @ Nil)

- Amount of interest due and payable for the period of delay in making payment

(which have been paid but beyond the appointed day during the period) but

without adding the interest specified under the MSMED - 31st March 2018 - Nil, (31st March 2017 : Nil, 1st April 2016 = Nil)

Amount of interest accrued and remaining unpaid at the end of the year ended 31st March 2018 - Nil, (31st March 2017 : Nil, st April 2016 : Nil)

36 Employee benefit obligations

Disclosures pursuant to Ind AS-19 “Employee Benefits” (specified under section 133 of the Companies Act, 2013, read with Rule 7 of Companies {Accounts) Rules,

2015) are given below :

a) Defined contribution Plans

Contribution to defined contribution plan, recognised as expense for the year ending 31st March 2018 are as under:

(2 in Lakhs)

Particulars

As at
31st March 2018

As at
31st March 2017

Employer's contribution to Provident Fund 28.68 27.42
Employer's contribution to ESI 10.13 9.28
Total 38.81 36.70

b) Defined Benefit Plans

The foltowing tables summaries the components of net benefit expense recognised in the sta

for the respective plans:

tement of profit or loss and amounts recognised in the balance sheet

(% in Lakhs)

i) [Reconciliation of opening and closing balances of Defined Benefit Obligation - Gratuity

{Non Funded)

As at
31st March 2018

As at
31st March 2017

Defined Benefit obligation at beginning of year 27.08 22.48
Current Services Cost 6.58 5.61
Interest Cost 2.10 1.69
Actuariat (gain)/loss 0.43 3.72
Benefit paid (1.13) 6.42)
Remeasurement of (Gain)/loss recognised in other comprehensiveincome

Actuarial changes arising from changes in demographic assumptions - -

Actuarial changes arising from changes in financial assumptions (0.06) 1.46

Actuarial changes arising from changes in experience adjustments 0.49 2.26
Defined Benefit obligation at the year end 35.06 27.08

Net defined benefit asset/ {liability) recognised in the balance sheet

As at
31st March 2018

As at
31st March 2017

Present value of defined benefit obligation 35.06 27.08
Amount recognised in Balance Sheet- Asset / (Liability) 35.06 27.08
ii) |Net defined benefit expense (Recognised in the Statement of Year ended Year ended

profit and loss for the year)

31st March 2018

31st March 2017

Current Service Cost 6.58 5.61
Interest Cost 2.10 1.69
Recognised in the Statement of profit and loss for the year 8.68 7.30

31st March 2017 ¥ 316.89/-, 1st
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V)

vi)

vif)

vii)
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Remeasurement of (Gain)/ioss recognised in other comprehensive income

Year ended
31st March 2018

Year ended
31st March 2017

Actuarial changes arising from changes in demographic assumptions

Actuarial Assumption

31st March 2018

Actuarial changes arising from changes in financial assumptions (0.06) 1.46
Actuarial changes arising from changes in experience adjustments 0.49 2.26
Recognised in other comprehensive income 0.43 3.72
Chief Financial
Officer
Year ended Year ended

31st March 2017

Rate of escalation in salary (p.a.)
Mortality

Withdrawal Rate (p.a.)

5% p.a.

IALM 2006-08 Ultimate
2 -5% p.a.

5% p.a.

1ALM 2006-08 Ultimate
2% p.a.

Quantitative sensitivity analysis for significant assumptions is as below:

Year ended
31st March 2018

Year ended
31st March 2017

Increase / (decrease) on present value of defined benefits obligations
at the end of the year:

Discount Rate

Maturity profile of defined benefit obligation (undiscounted)

31st March 2018

Increase by 1% 31.41 23.70
Decrease by 1% 39.47 31.26
Salary Increase

Increase by 1% 39.55 31.32
Decrease by 1% 31.29 23.59
Attrition Rate

Increase by 1% 36.07 28.04
Decrease by 1% 33.85 25.91

Year ended Year ended

31st March 2017

Within the next 12 months (next annual reporting period)

2.53 1.20
Between 2 and 5 years 8.42 5.34
Between 5 and 10 years 39.99 33.54
Total expected payments 50.94 40.08

The average duration of the defined benefit plan obligation at the end of the reporting period is 20 years (31st March 2017: 21 years)

The estimates of rate of escalation in salary considered in actuarial valuation are after taking into account inflation, seniority, promotion and other relevant

factors including supply and demand in the employment market. The above information is as certified by the Actuary.

The sensitivity analyses above have been determined based on a method that extrapolates the impact on defined benefit obligation as a result of reasonable

changes in key assumptions occurring at the end of the reporting period.

Segment Reporting

The segment reporting of the Company has been prepared in accordance with Ind AS-108, “Operating Segment” (specified under section 133 of the Companies Act,
2013, read with Rule 7 of Companies {Accounts) Rules, 2015). For management purposes, the Company's operating businesses are organised and managed

separately according to the types of products/services provided. The identified reportable segment are implementation of projects and manufacturing of energy
meters. Segment information is disclosed as under :-

a) The Board of Directors monitors the operating results of its business segments separately for the purpose of making decisions about resource allocation and
performance assessment. Segment performance is evaluated based on profit or loss and is measured consistently with profit or loss in the financial statements.

Operating segments have been identified on the basis of the nature of product / services “and have been identified as per the quantitative criteria specified in the
ind AS.




b) Revenue and expenses have been identified to a segment on the basis of relationship to operating activities of the segment. Revenue and expenses which relate

to enterprise as a whole and are not allocable to a segment on reasonable basis have been disclosed as “Others”.

¢} Segment assets and segment liabitities represent assets and Uabilities in respective segments. tax related assets, b

can not be allocated to a segment on reasonable basis have been disclosed as “Others”.
d) There is no transfer of products between operating segments

e) There are no customers having revenue exceeding 10% of total revenues.

Summary of segment information:

orrowings and other assets and liabilities that

(Z in Lakhs)

As at
31st March 2018

As at
31st March 2017

Capital Expenditure
Metering
Projects

Depreciation
Metering
Projects

Segment Revenue
The following is the distribution of company’s revenue by geographical market
Domestic Market
Overseas Market

31st March 2018

Revenue
Segment Revenue (Gross)
Metering 10,168.11 10,120.49
Projects 77.56 92.77
10,245.67 10,213.26
Result
Segment Result
Metering 1,276.88 1,463.43
Projects 30.49 19.77
1,307.37 1,483.20
Unallocable expenses 28.12 23.63
Operating Profit 1,279.25 1,459.57
Interest Expenses 486.05 584.64
Profit Before Tax 793.20 874.93
Tax expenses 270.60 286.10
Profit After Tax 522.60 588.83
As at As at As at
31st March 2018 31st March 2017 1st April 2016
Other information
Segment Assets
Metering 12,657.68 10,107.81 8,282.21
Projects 406.76 541.82 1,181.68
Unallocable 2,814,114 2,165.48 2,170.60
15,878.54 12,815.11 11,634.49
Segment Liabilities
Metering 7,633.80 5,220.35 4,469.09
Projects 100.63 93.81 107.73
Others 3,467.55 3,346.71 3,489.83
11,201.98 8,660.87 8,066.65
As at As at

31st March 2017

771.16 415.12
771.16 415.12
142.00 124.48
142.00 124.48
10,245.67 10,213.26
10,245.67 10,213.26




38 Related party transactions

The related parties as per the terms of Ind AS-24,"Related Party Disclosures”, (specified under section 133 of the Companies Act, 2013, read with Rule 7 of

Companies (Accounts) Rules, 2015) are disclosed below:-

a) Name of related parties with whom transactions made during the year and description of relationship:

A) Holding company:
1. HPL Electric & Power Ltd

(B) Entities in which directors are interested:
1. Seth Inder Narain Trust 2. HPL India Ltd
3. LK HPL Pyt Ltd

5. Havells Electronics Pvt Ltd

7. Jesons Impex Pvt Ltd

9

. Havells Pvt Ltd

8. Amerex Pvt Ltd

C) Key Management Personnel:
1. Shri Lalit Seth
3. Shri Gautam Seth

2. Sh. Rishi Seth

D) Relatives of Key Management Personnel
1. Mrs. Praveen Seth
3. Mrs Vani Seth

2. Mrs Pooja Seth

b) Summary of transactions during the year

4, HPL Power Corporation Ltd
6. Amerex India Pvt Ltd

10. HPL Project Portfolio Pvt Ltd

(% in Lakhs)

. Year ended 31st March | Year ended 31st March
Particulars
2018 2017

Purchase of goods
1. HPL Electric & Power Ltd 5,032.24 3,298.84
Sale of goods
1. HPL Electric & Power Ltd 19.16 178.11
2. Havells Private Ltd - 376.41
Sale of assets
1. HPL Electric & Power Ltd 1,395.08 -
CSR Contribution
Enterprises in which directors are interested
1. Seth Inder Narain Trust 20.50
Remuneration to relatives of key management personnels
1. Praveen seth 66.05 63.43
2. Pooja Seth 7.30 7.03
3. Vani Seth 7.30 7.03
¢) Surnmary of outstanding balances with the above states related parties for the respective years are given below:

(% in Lakhs)
particulars As at As at As ‘at

31st March 2018 31st March 2017 1st April 2016

Trade payables
1. HPL Electric and Power Ltd 4,162.25 852.95 1,490.33
Trade Receivable
1. Havell's Private Ltd 201.28 201.28 -
2. HPL Project Portfolic Private Limited 11.34 11.34 11.34
Advance from supplier
1. HPL Electric and Power Ltd 900.00
Financial liability
11,000,000, 10% Cumlative Computsorily Redeemable Preference Shares
Mr Lalit Seth 481.25 442.75 404.25
Mr Praveen Seth 343.75 316.25 288.75
Mr Rishi Seth 275.00 253.00 231.00
Mr Gautam Seth 275.00 253.00 231.00
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d) Key management personnel compensation
No compensation have been paid to Key managerial persons

The transactions with related parties are made on terms equivalent to those that prevail in arm’s length transactions. There have been no guarantees provided or
received for any related party receivables or payables. The Company has not recorded any impairment of receivables relating to amounts owed by related parties
_This assessment is undertaken each financial year through examining the financial position of the related party and the market in which the related party
operates.

Assets taken under Lease

Operating Lease

Office premises are taken on operating lease. There is no contingent rent in the lease agreements. The lease agreements are for 1-3 years and are renewable at
the mutual agreement of both the parties. There is no escalation clause in the lease agreement.

Finance Lease

Company has not made any significant leasing arrangements in respect of finance lease. Therefore, the accounting standard (AS-19), ‘Leases’ is not applicable for
reporting finance lease to the company.

Capital Commitment

Particul As at As at
articutars 31st March 2018 31st March 2017
Estimated amount of contracts remaining to be executed on capital Nil Nil

account and not provided for (Net of Advance )

Contingent Liabilities
income Tax demand raised for the A.Y. 2009-10 amounting to  2.07/-lakhs (P.Y. ¥ 2.07/-lakhs) pending before Income Tax Assessing Officer.

Income Tax demand raised for the A.Y. 2011-12 amounting to  23.21/-lakhs (P.Y. % 23.21/-lakhs) pending before Income Tax Assessing Officer.
Income Tax demand raised for the A.Y. 2016-17 amounting to ¥ 4.37/-lakhs (P.Y. Rs 4.37/- lakhs) pending before CPC.

PF demand raised for the period July 2011 to January 2016 amounting to ¥ 3.02/- lakhs (P.Y. ¥ 3.02/- lakhs) pending before EPF Appellate tribunal, Dethi.

Notes :1. Based on the favorable decisions in similar cases and discussions with the solicitors, the company does not expect any liability against these matters,
hence no provision has been considered in the books of the accounts.

The accompanying notes are an integral part of financial statements
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